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HUAN XIANG ON WORLD POLITICAL, ECONOMIC SITUATION 


HK210953 Shanghai SHIJIE JINGJI DAOBAO in Chinese 6 Jan 86 pp l, 4 


[Report by correspondent Shi Ling: "Huan Xiang: "An Analysis of the World Political 
and Economic Environment Facing China's 5-Year Plan" -- first three paragraphs are 
SHIJIE JINGJI DAOBAO introduction] 


[Text] East-West Relations Will Develop Peacefully 


In the past year, the greatest change in the situation in international relations has 
been the change in East-West relations. The Geneva meeting between Ronald Reagan 

and Mikhail Gorbachev held 6 weeks ago signaled that U.S.-Soviet relations had entered 
a stage of a limited easing of tension, in which both sides were working for new 

rules of competition in their confrontation. The new situation of confrontation and 
dialogue between the United States and the Soviet Union will promote a rapprochement 
between, Eastern and Western countries and the continued development of a multipolar 
world. 


It Will Be Difficult for the West To Get Out of the Stage of Slow Economic Growth 


Western countries are all beset by four major problems: readjustment of economic 
policies, production structure, and international economic relations; trade pro- 
tectionism; debt; and the international monetary system. Before the end of this 
century it will be difficult for the economy of the capitalist world to get out of 
the stage of slow growth. The average growth rate in the 5 years ahead will be 
about 3 percent . 


Handicapped By Foreign and Domestic Conditions, the Soviet Reforms Have Great 
Limitations y 
With Gorbachev the master of the Kremlin, there has been a turn for the better in 
Moscow's economic reforms and a new program of reform has been mapped out. However, 
handicapped by various foreign and domestic conditions, the economic reforms have 
great limitations. In theoretical terms, there have been no significant break- 
throughs in this regard. The economic reforns still need a long process of practice 
and exploration. 


Beginning in 1986, China's economy enters the period of the Seventh 5-Year Plan. 

The 5 years of the plan are crucial for laying a solid foundation for China's economic 
take-off in the nineties. During the Seventh 5-Year Plan period, what world politi- 
cal and economic environment will face China's economic construction? On the 
occasion of ringing out the old year and ringing in the new, I interviewed in Beijing 
Huan Xiang, a famous. specialist in international affairs and director of the 
International Studies Center under the State Council, and put to him the above 
question. Part of what the veteran specialist said follows: 


Huan Xiang said: In the world political and economic situation in 1985, new develop- 
ments were quite numerous, and will have a relatively profound impact on the situ- 
ation in the coming 5 years. It can be said that world politics and economy in the 
years ahead are confronting a new era. 


First, let us discuss the world political situation. The greatest change in world 
political relations over the last 1 or 2 years was the change in East-West relations; 
to be more specific, the change in U.S.-Soviet relations. Its main manifestation 
was the U.S.-Soviet summit held in November 1985. Comment on the summit varied 

from country to countrv. As I see it, the U.S.-Soviet summit talks have produced 


considerable results. 


I. 24 Jan 86 A 2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


These are manifested in the restoration of U.S.-Soviet dialogue, which had been 
suspended for 6 years, and the ending of the strained and deadlocked situation in 
U.S.-Soviet relations, rather than the conclusion of an arms reduction agreement. 


It is unrealistic, in fact, to conclude any disarmament agreement through summit 
talks. 


Judging from the present situation, the issue of disarmament is not merely a tactical 
issue but also an economic issue, and one of military strategy. Solving the 
problem of disarmament will take time. Therefore, we must not regard these 
U.S.-Soviet summit talks as fruitless just because no disarmament agreement was 
concluded. On the contrary, we must recognize the decisions made at the summit, 
which mainly involved three things: that the American and Soviet leaders would 
visit each other's countries the following year; that dialogue between the two 
countries on bilateral affairs should be intensified on a regular basis; and that 
U.S.-Soviet relations should be restored to the state they were in prior to their 
becoming strained, political and cultural exchanges should be strengthened, close 
economic and trade ties should be expanded, and economic sanctions imposed on each 
other should be lifted. All this indicates that U.S.-Soviet relations have relaxed to a 
certain extent. The relaxation is not merely in atmosphere, but has substantial 
content in which both the United States and the Soviet Union have begun to seek 
new rules for mutual competition through dialogue. 


In the past, the competition between the United States and the Soviet Union was 
confined to rules set by the Yalta Agreement and two other agreements on nuclear 
weapons, which were violated 6 years ago. At present the two countries are working 
for a new set of rules for competition. Therefore, it can be said that U.S.-Soviet 
relations are now in a stage of seeking new competition rules. Present U.S.-Soviet 
relations can be summed up in two sentences: The previous, exclusively confronta- 
tional pattern, has changed to one of both confrontation and dialogve, with the 
Stress on confrontation. And, as confrontation holds a dominant position, new rules 
concerning their confrontation should be worked out and both sides should abide by 
the new rules if they reach a confrontation. This indicates that U.S.-Soviet 
relations have entered a new stage of a limited easing of tension. The most 
important question at this stage is whether or not the United States and the Soviet 
Union can work out new competition rules calling for some compromise from both sides. 
By my estimate, to do so will take 2 or 3 years or longer. 


The relationship of confrontation and dialogue between the United States and the 
Soviet Union, formed at the summit, will promote the development of world multi- 
polarization. The confrontation between the United States and the Soviet Union, 
which means neither side is likely to discard the general objective of strategic 
contention, determines that neither side will make any major compromises on the 
question of strategic contention or maintain a strategic balance by weakening their 
own superiority; and also determines that both sides will have to seek support from 
their allies, because the United States cannot afford by itself to undertake such a 
big program as star wars and it will have to mobilize its allies to participate 

in it. This will make it impossible for the United States to maintain a world 
situation characterized by bipolar rule. On the other hand, the United States and 
the Soviet Union are trying to seek an easing of tension through dialogue. This will 
certainly encourage Eastern and Western countries to come closer to one another and 
make it impossible for the United States and the Soviet Union to preserve their 
bipolar rule. For this reason, I hold that in the years ahead there will be no 
"regression" to a bipolar world and, instead, a multipolar world will continue to 
develop. 
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Another achievement of the U.S.-Soviet summit, that is, that both sides expressed their 
willingness to seek new rules for preventing a tense situation from developing, wiil 
have some influence in alleviating and solving acute regional problems in the world. 
However, it will be very difficult to really find such limiting rules. 


Judging from the developments mentioned above, although there are still a lot of pro- 
blems in the world political situation, U.S. - Soviet relations and East-West relations 
in the coming 5 years will develop peacefully and there are unlikely to be any serious, 
tense situation or major wars. This will provide a sound world political environment 
for the construction of China and other countries. 


Next, let us discuss the world economic situation. I shall divide the world into two 
major parts, the East and the West, and would like to discuss here mainly the United 
States and the Soviet Union. 


The Western Economy Will Grow at a Slow Rate in the Coming 5 Years 


How will the economy of the Western capitalist world actually develop? [n my opinion 
generally speaking, the whole capitalist world has not, so far, moved out of the 
recession stage of a long economic cycle. The economy of the capitalist world began 
entering the stage of long-cycle development in the middle of the fifties. In the 2 
decades from then until 1973, the economy of the whole capitalist world moved ahead 
fairly rapidly, with the outbreak of an economic crisis in 1973, the capitalist world's 
economy began to enter the stage of long-cycle recession. That situation has continued 
to this day. By my estimate, it will be difficult for the economy of the capitalist 
world to leave this stage before the turn of the century. In the 5 years ahead, the 
economy of the capitalist world will develop at a slow rate, averaging about 3 percent. 
The economic growth rates of most capitalist countries will be 2 or 3 percent. The 
economies of Japan and West Germany will expand at a rate of no more that 4 to 5 percent 
at best. If the United States achieves an economic growth rate of 3 or 4 percent, it 
will be considered quite good. 


The econonic situation of the United States is not fine. Two years ago the United 
States pursued an economic policy of financial relaxation and tightened money supply. 
On the one hand, it stimulated production by expanding demand and, on the other, it 
absorbed foreign investment by tightening financial credit, which in turn forced the 
exchange rate of the U.S. doliar and interest rates up to develop production. Such a 
practice was feasible because the United States had fairly solid economic, political, 
and military strength, enjoyed relative political stability, and thus won the trust 

of Western countries in its dollar. Consequently, large amounts of Western capital 
flowed into the United States, which benefited from the capital flow. However, high 
interest rates and the high exchange rate of a strong dollar have significantly affected 
the export of American goods and facilitated the import of foreign goods, causing hugh 
trade deficits with other countries and hampering the healthy development of the U.S. 
economy. This state of affairs cannot be changed overnight. For a period of time in 
the future, the problem of the U.S. dollar will remain the most important issue in the 
U.S. economy. 


Taken as a whole, the Western economy is confronted with four main problems. The 

first is economic readjustment, of :.hich readjustment of policies comes first. This is 
particularly the case with the United States. [It should make policy readjustments on 
its high interest rates and high dollar exchange rate. How should such policy readjust - 
ments be made? First, all Western countries favor the use of the "soft landing" method, 
that is, reducing the rate of exchange between the U.S. dollar and Western countries’ 
currencies by 20 percent over about 5 years. This method is definitely no solution to 
the problem of a high dollar exchange rate. It is very difficult to reduce the U.S. 
dollar exchange rate by 20 percent. Second, they favor readjustment of this produc- 
tion structure, which is aimed at restricting the development of traditional industries 
and developing new, rising industries. 
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Third, they favor readjustment of international economic relations. Since existing 
international economic relations have changed, and some new developments have emerged, 
they urgently need to be readjusted. 


The second problem is trade protectionism. Trade protectionism will become more and 
more serious in the years ahead. Especially in the United States, because of the huge 
U.S. trade deficits with other countries, trade protectionist feeling will run higher. 
Trade protectionism is in contradiction to the international economic order established 
after World War II. This problem is hard to solve. 


The "Baker" Package, an Utterly Inadequate Measure 


The third problem is that of debt. The problem of debt involves both developing and 
developed countries. It has made the capitalist world realize the actual and potential 
dangers in regard to the problem. Over the last few years, measures taken to solve the 
problem of debt have failed to produce tangible results. The United States has now put 
forth the "Baker" package. However, being an utterly inadequate measure, the package 
will solve no problems. A fundamental solution of the debt problem is not very likely 
for quite some time in the future. 


The fourth problem is the international monetary system. As an international currency, 
the U.S. dollar fluctuates in value. There is a potential for crises of currency 
fluctuations in international money markets. At present, the value of the U.S. dollar 
is high, but how long can it last? The value of the U.S. dollar will fall sooner or 
later. To avoid having the international money markets hit by drastic currency 
fluctuations, a currency with a stable exchange rate is needed. This is the long-term 
plan. However, there has been no good solution so far. 


As far as Soviet economic reforms are concerned, since Gorbachev took office, there has 
been a new turn for the better. 


Beset with difficulties at home and abroad, the Soviet Union has arrived at a new under- 
standing that economic reform is the only effective way of rejuvenating the domestic 
economy, enhancing its economic strength, and contending with the United States for 
world hegemony. At present, the Soviet Union is making preparations for its economic 
reform, including the formulation of a new party program, with economic reform as its 
main content. 


The Soviet Reforms Have Relatively Great Limitations 


What are the prospects for Soviet economic reforms? As I see it, that is hard to say 
at present, because in terms of the present situation, the Soviet economic reforms have 
great limitations. First, the reforms are handicapped by domestic conditions. Since 
Gorbachev took office, there have been rapid personnel changes, but compared with his 
expectations regarding personnel reform, there is still a long way to go. Second, the 
reforms are handicapped by international conditions. Reform requires money, but the 
Soviet Union cannot ignore the "Strategic Defense Initiative" (called SDI for short) 
put forth by the United States. Moreover, to launch "its own Strategic Defense 
Initiative" also requires large amounts of funds. This will inevitably cause a strain 
on the funds available for reform. Third, in terms of theory, there have been no 
significant breakthroughs in reform. In the course of reform, the centralized planning 
management system is still adhered to and the economic factors of the market are 
excluded. This has hampered progress. 


Although the Soviet Union has worked out a new reform program, this program is complex 
and faced with difficulties, so its economic reforms will still need a long process of 
practice and exploration. In the coming 5 years, Soviet economic reforms will not 
score achievements as great as expected. We must keep this point in mind. 
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Finally, Huan Xiang said: At present, all countries in the world are readjusting their 
economies,. .Although they differ in their choice of road, and in the methods they usec, 
they have something in common; that is, laying stress on intensive economic development 
and on scientific and technological development. In the years ahead, scientific and 
technological development will become the most important factor deciding economic 
development. The role of science and technology has grown to the extent that they 

can promote economic and political changes in a country. In the next 5 years, every 
country in the world will gradually attach primary importance to scientific and tech- 
nological development and take the road of intensive economic development. This is 

the economic and political trend of development of the countries of the present-day 
world, a trend that indicates a new orientation. 


SRV, USSR AGREE TO INCREASE BILATERAL TRADE 


0W121810 Beijing XINHUA in English 1526 GMT 12 Jan 86 


[Text] Hanoi, January 12 (XINHUA) -- Vietnam and the Soviet Union agreed last Friday 
to boost bilateral trade in a bid to help Vietnam develop energy production. 


Newspapers reported today that the Vietnamese vice chairman of the Council of Minis- 
ters Vo Van Kiet and his Soviet counterpart Nikolay Talyzin signed a five-year agree- 
ment on January 10 after their recent meeting in Hanoi. The 1986-90 agreement on 
bilateral economic cooperation, according to a communique published by the local 
press, predicts that trade between the two countries will be 1.7 times what it is 
today. The Soviet Union will help Vietnam develop production of petroleum, coal and 
electricity, while Vietnam, in turn, will provide the Soviet Union with more agri- 
cultural and light industrial products, including vegetables, fruit, tea, coffee and 
rubber, the communique said. 


Diplomatic sources here believe that Moscow has agreed to double its aid to Hanoi 
with an offer of another 8 billion rubles in the next five years to maintain Vietnam's 
fragile economy crippled by the country's swelling defense budget. Meanwhile, 
Vietnam's party leader Le Duan has clearly stressed his country's desire for Soviet 
help. Vietnam needs Soviet assistance, said the general secretary yesterday while 
receiving visiting economy planning officials from the Council of Mutual Economic 
Assistance (Comecon). 
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WRITERS INTERVIEWED BY OVERSEAS CHINESE DAILY 
HK220337 Beijing ZHONGGUO XINWEN SHE in Chinese 0747 GMT 20 Jan 86 


[Text] Washington, 19 Jan (ZHONGGUO XINWEN SHE) -- A report from New York said that 
Chinese writers including Wang Meng, Lu Wenfu, Huang Qingyun, Luo Luo, and Jin Jianfan, 
who were attending the 48th International Writers’ Conference, stated their view on 
matters of concern to people abroad at a symposium sponsored by the U.S. paper, the 
OVERSEAS CHINESE DAILY on 18 January. 


Question: The foreign press says that the Chinese authorities concerned criticize or 
forbid some literature and art works and dramas. Is that true? 


Lu Wenfu: Some people always take the old views of before the "Cultural Revolution" to 
look at the new changes in China's literature and art circles, and they interpret some 
different opinions on literature and art works as "criticism." There is a "time 
difference" in the minds of these people. It is already daytime in China, but some 
people abroad think that it is still night time. It will not do to see things as 
static. 


Once some foreign news agencies reported that Zhang Xianliang's novel "The Other Half 
of Man Is Woman" was criticized in China. The fact is that BEIJING RIBAO just carried 
a 400-word reader's letter airing different views on that novel. At that time, WENYI 
BAO carried two articles in the same issue with different opinions. This was a normal 
discussion with different views in the artistic sphere, having nothing to do with 
politics. 


Wang Meng: Feng Jicai and Zhang Xianliang are bosom friends. They are CPPCC members, 
but Feng Jicai also has different views on this novel. Can we say that Feng Jicai cri- 
ticized Zhang Xianliang? 


Question: Some people say that the Chinese Government examines the publication of 
every new book. Is this true? ' 


Wang Meng: If the C:inese Government were to examine all works before their publica- 
tion, it would be very difficult to solve the technical problem, let alone other 
problems. Now some 1,000 short stories, 100 medium-length novels, and 10 novels are 
published every month. If the Chinese Government were to examine them, it would 
probably become a readers’ club. How could it find time for economic construction and 
diplomatic activities? 


Question: Publication departments in the country have stopped publishing martial arts 
fiction this year. Why have they done this? 


Luo Luo: Like other literature and art works, martial arts fiction may be published 
and circulated in China. In recent years, however, martial arts fiction ran rampant. 
This has not only brought about a shortage of paper and affected the printing of 
primary and middle school textbooks, but also caused the large-scale stockpiling of 
other works in Xinhua bookstores. So it is necessary to stop the publication of 
martial arts fiction for a time. 


Wang Meng: In recent years, some problems have really emerged in the country's publi- 
cation circles. Some publication departments pay attention only to the sales of works 
to the neglect of their contents. Others only look at the title of a work and contend 
for printing and publishing at the sight of, for example, the "Blood of an Affectionate 
Couple." Once a bookstore made a funny mistake. Originally, the bockstore was not 
interested in the "Collection of Ai Qing's Poems." Later it placed a large order for 
it as it mistook it for the "Collection of Love Poems." 
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As a matter of fact, most martial arts fiction does not have a high artistic value. I 
also read them, but just to while away the time. I believe that martial arts fiction 
will go out of vogue with the improvement of the nation's cultural level and aesthetic 


judgment. 


Question: Hu Feng died nearly 6 months ago. Why is it that his memorial meeting was 
just recently held? 


Luo Luo; who was once branded as a "Hu Feng element:" After Hu Feng's death, a ceremony 
was held to pay last respects to his remains, in which Hu Feng's relatives and friends 
took part. His memorial meeting was just recently held because his family did not 
agree with the wording of the memorial speech. Hu Feng was referred to as an outstand- 
ing literature and art critic in the original wording. Then it was changed to a 
"revolutionary fighter in China's modern literature and art," giving prominence to the 
word "revolutionary." This is an appropriate assessment. Now Hu Feng's memoirs and 
other works are being published and three volumes of his literature and art critiques 
have been published. Hu Feng's position in China's modern literature has been pub- 
lished. Hu Feng's position in China's modern literature has been affirmed. 


Question: We are told that the mainland forbids the description of "sex." 


Wang Meng: As for describing "sex," this is not a problem of whether the government 
forbids it, but a problem involving Chinese traditional concepts. Some writers endure 
great pressure when writing articles on "sex." The pressure does not come from Deng 
Xiaoping or Hu Yaobang, but from society and public opinion. I know China and writers 
well. The development of Chinese literature will, of course, not be smooth sailing. 


USSR WARNED TO KEEP HANDS OFF PDRY WAR 


0W240818 Beijing XINHUA in English 0752 GMT 24 Jan 86 


[Text] Washington, January 24 (XINHUA) -- The U.S. Government, through its touch with 
the Soviet Union on the situation in Democratic Yemen, has warned the latter not to 
intervene in the civil war there, the State Department said today. Bernard Kalb, State 
Department spokesman, said that the United States has been in touch with the Soviet 
Union over the matter, and that in the U.S. view, there should be no military interven- 
tion in the country. 


U.S. officials claimed that reports from Democratic Yemen had indicated that the 
Soviets were getting involved in the war there. Kalb also said that the United States 
was interested in the outcome of the fighting because of the location of the country. 
Democratic Yemen, located on the southern tip of the Arabian Peninsula at the mouth of 
the Red Sea, has no diplomatic relations with the United States. Reports from Moscow 
said today that the Soviet Union told foreign embassies there that it would not inter- 
vene in the fighting in Democratic Yemen. 


'WAR PLANES' TO OPERATE OFF LIBYAN COAST 


0W240224 Beijing XINHUA in English 0210 GMT 24 Jan 86 


[Text] Washington, January 23 (XINHUA) -- Fighter planes from the U.S. Sixth Fleet 
will conduct flight operations off the Libyan coast between January 24 and 31, accord- 
ing to local press reports today. Reports cited Pentagon officials has saying the 
flight operations, conducted by warplanes from the U.S. carriers Coral Sea and Saratoga 
in international airspace over the Mediterranean Sea, “are sending Libya a strong 
message" that the United States will act against terrorism and "to test Libyan 


reaction." 
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Whether the aircraft carriers enter the Guif of Sidra, which Libya claims as its 
terroritorial waters, depends on Libya's reaction to the U.S. presence, the officials 
said, 


In August 1981, two U.S. fighters shot down two Soviet-made Libyan warplanes over the 
Gult of Sidra. The incident led to the severing of diplomatic relations between the 
two countries. Tensions off the Libyan coast have increased since the two U.S. air- 
craft carriers entered the central Mediterranean earlier this month under the pre- 
text that Libya was involved in the terrorist attacks on Rome and Vienna airports 
on December 27 last year. The United States has since threatened several times that 
it has not ruled out military action against Libya. "The carrier task forces were 
prepared for any confrontation with Libyan forces inthe event Libyan warplanes 
challenge American aircraft over the Mediterranean or the Gulf of Sidra." U.S. of- 
ficials said today. 


CRUISE MISSILE TESTS CONDUCTED OVER CANADA 


0W230912 Beijing XINHUA in English 0726 GMT 23 Jan 86 


[Text] Ottawa, January 22 (XINHUA) -- The United States today conducted the first 
of four cruise missile tests scheduled this winter over northwestern Canada. Today's 
test of the unarmed missile was the fifth test over Canada under a five-year agree- 
ment signed in 1983 between Canada and the United States allowing up to six tests a 
year. The U.S. military chose northern Canada for the tests because it resembles 
the terrain of Siberia of the Soviet Union. 


The missiles, launched from a B-52 bomber over the Beaufort Sea at 7:20 this morning, 
flew up the Mackenzie River, over the northeast corner of British Columbia, across 
northern Alberta and Janded at an air weapons’ test range north of Cold Lake, 
Alberta, four hours later. Canadian F-18 fighters were used to intercept the cruise 
missile. About 12 members from the Greenpeace organization demonstrated near the 
test range and four were arrested on a charge of blocking traffic. The test was 
delayed by one day due to mechanical problems in the carrier aircraft. 
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|Text] Beijing, January 23 (XINHUA) -- Vice Premier Li Peng met a U.S. congressional 
delegation here this afternoon. The delegation is led by Robert Roe, chairman of 
the Water Resources Sub-committee under the Public Works and Transportation Com- 
mittee of the U.S. House of Representatives. 


The visitors arrived here January 21 as guests of the Chinese people's Institute 
of Foreign Affairs. 
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RENMIN RIBAO VIEWS SRV ECONOMIC DIFFICULTIES 


HK220647 Beijing RENMIN RIBAO in Chinese 18 Jan 86 p 6 


{Article by Kang Hengzhen: "The War of Aggression Aggravates the Vicious Cycle in the 
Vietnamese Economy" } 


[Text] Vietnam has occupied Cambodia for 7 years. People cannot help asking: Why was 
Vietnam, a small country whose economic strength has been seriously weakened by 20-odd 
years of war, wantonly pursued militarism and persisted in carrying out aggression and 
expansion? Does it really have a powerful economic pillar? 


At the end of the war of resistance against the United States, the Vietnamese economy 
was weak. With the cities, industry, transportation, and agriculture devastated; 
factories operating below capacity; traffic suspended; and farmland lying waste, the 
people lived in poverty. They urgently needed rest to build up strength. However, the 
Vietnamese authorities practiced hegemonism in Southeast Asia. They unscrupulously 
dispatched 200,000 soldiers to invade and occupy Cambodia and pursued a war-time 
economic policy, thus tying the Vietnamese people to the war chariot and constantly 
aggravating the national economy. Heavy foreign debt, inflation, and a rampant black 
market have exacerbated the hardship of the people. Even the CPV Central Committee has 
had to concede that the curreut economic situation is very difficult and that the 
balance has been lost in many fields, particularly grain, energy, materials, finance, 
and currency. 


There is an insoluble contradiction in the Vietnamese war of aggression between the 
rapidly expanding war and the deteriorating national economy. Vietnam's various armed 
forces are 2 million strong, including an Army of more than 1 million, and account for 
one-fifteenth of the population. This is rare in the contemporary world. Moreover, it 
. has more than 200,000 soldiers fighting in Cambodia. All this has incurred huge 
military expenditures and seriously weakened Vietnam's material foundation. To meet the 
growing need for military consumer goods, the Vietnamese authorities have wantonly 
embezzled part of the means of subsistance that should have been issued to the 
residents. This has resulted in a serious shortage of goods and soaring prices. Mean- 
while, they have desperately reduced social production accumulation funds and increased 
national defense outlay. Consequently, expanded production can not be regularly con- 
ducted in numerous localities and units. They have also conscripted into the Army 
outstanding technicians and laborers and even forced women and 16- or 17-year-old 
youths, who have not finished middle school education, to serve as cannon fodder, thus 
directly destroying the human resources for developing the national economy. The 
deteriorating economic situation has aiso resulted in the withdrawal of foreign 
businessmen and capital from Vietnam. Some justice-upholding nations have suspended 
trade contacts with, and economic and technological aid to, Vietnam. 


Vietnam is rich in natural resources, such as coal, iron, chromium, zinc, lead, copper, 
tungsten, gold, and silver. The Hong Gai coalfield is also one of the biggest coal- 
fields in Southeast Asia. However, what with capital shortage and backward technology, 
for a long time Vietnam has failed to develop and use its mineral resources. The use 
ratio of equipment in state enterprises is only 50 percent and the workers work less 
than 5 hours a day. In order to extricate themselves from this difficult situation, the 
Vietnamese authorities have increasingly leaned toward the Soviet Union and served as a 
pawn for Soviet hegemonism in Southeast Asia. The Soviet Union has also made use of 
Vietnam to further infiltrate Indochina. Ever since Vietnam invaded Cambodia, the 
Soviet Union has considerably increased its aid to Vietnam. Its annual economic and 
military aid total $1 billion each and sometimes its military aid comes to $1.3 billion. 
However, this support has failed to alter Vietnam's economic predicament caused by its 
war of aggression. 
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Vietnam has never had a department responsibile for the study of advanced military 
science and the design and manufacture of advanced weapons. The foundation of its 
military industry is fairly weak and its production capacity is very low. It is still 
unable to manufacture aircraft, tanks, heavy caliber guns, and other heavy weapons. 

It can only produce some light weapons and ammunition. However, their quality is poor 
and the output is small. The contradiction between the underdeveloped military indus- 
try and the growing military consumption by the Vietnamese troops is another in- 
soluble one in the Vietnamese war of aggression. The Vietnamese Army chiefly relies 

on the Soviet Union to upgrade and replenish its weapons and equipment. The huge debts 
and foreign exchange payments have imposed a heavy burden on the national economy, which 
is on the brink of collapse, and aggravated the vicious cycle of the national economy. 


In its war of aggression, Vietnam is also confronted with the contradiction between the 
growing grain consumption and the increasingly shrinking agriculture. The long-drawn- 
out war waged on a large scale has drastically increased grain consumption. Although 
the Red River Delta in the north and the '<« ong Delta in the south are provided with 
favorable natural conditions, the cons :ip.iavs of able-bodied agricultural laborers, 
the shortage of agricultural capital,  «ckward technology, and poor-quality machinery 
and equipment make it difficult to dev. ‘roduction. The greatest problem faced by 
Vietnam in its war of aggression is food. The grain shortage has also seriously af- 
fected the daily life of the armed forces. A Vietnamese Army classified document 
disclosed: "The main problem in Vietnam's current national defense is that the econo- 
mic difficulties of the state, particularly the shortage of grain, have affected the 
daily life of the troops. Many cadres and soldiers are not contented with performing 
military service and there is a serious desertion phenomenon. A Vietnamese prisoner 
admitted: "I have never had enough to eat since I joined the Army. Now that I have 
been taken prisoner, I can eat my fill. This is really worth it." 


By occupying Cambodia for a long time and constantly intruding into neighboring states, 
the Vietnamese authorities have pushed their economy into an inextricable position. 
With all the military aid, this is nothing short of "drinking posion to quench one's 
thirst." 


HANOI'S DRY SEASON OFFENSIVE IN CAMBODIA DELAYED 


OW231218 Beijing XINHUA in English 1138 GMT 23 Jan 86 


[Text] Bangkok, January 23 (XINHUA) -- A rift between Vietnamese and Heng Samrin 
troops has delayed Hanoi's dry-season offensive against Kampuchean resistance forces 
this yeer, spckesman for the Thai Armed Forces Supreme Command Lt-General Wichit 
Bunyawat told the press today. A bitter dispute erupted recently between Heng Samrin 
in troops in Ko Kong and Vietnam's Division 339, the spokesman said. He added that 
the angry Heng Samrin soldiers later seized Vietnamese tanks and this prompted Hanoi 
to remove all Heng Samrin forces guarding Phnom Penh and replace them with 13,000 
Vietnamese troops. 


Vietnam's dry-season offensive normally begins in November. The spokesman also 


mentioned other factors hampering the offensive such as the low morale of Vietnamese 
and Heng Samrin forces and the poor economic conditions in Vietnam. 


DK RADIO APPEALS TO SOVIETS ON WAR IN CAMBODIA 


0W161014 Beijing XINHUA in English 0852 GMT 16 Jan 86 


[Text] Beijing, January 16 (X:* °..) -- Radio Democratic Kampuchea today appeals to the 
Soviet people to help halt the Soviet backing of Vietnam in its war in Kampuchea 
and bring about an early solution to the Kampuchea problem. 
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The call was made in an open letter sent on January 14 in the name of the Kampuchean 
people to the Soviet people. The letter hopes the Soviet Union will stop any support, 
especially military assistance, to Vietnam so that the Kampuchean people can no longer 
suffer from the war. The letter says the people of the two countries have no dispute 
whatsoever and the Soviet people, as the people in the rest of the world, suffered from 
an aggressive war. Therefore, it adds, , the Kampuchean people hope that the Soviet 
Union can stop its military supplies to Vietnam, which have not only brought calamities 
to the Kampuchean and Vietnamese people but put a heavy load on the back of the 

Soviet people and created a growing tension in Southeast Asia as well. 


If the Soviet Union stops its supplies for Vietnam's war of aggression in Kampuchea, 
the letter says, the Kampuchea problem can be resolved immediately and the Kampuchean 
people can live in peace again and concentrate their energies on the rebuilding of 
their country. The letter says in conclusion that if the Soviet Government stops back- 
ing Vietnam, the Kampuchean people will request the Democratic Kampuchean Coalition 
Government to set up friendly relations with the Soviet Union in the diplomatic, 
economic, trade, cultural, scientific and technological fields and the Kampuchean 
people will have friendly contacts with the Soviet people in various forms. 


CAMBODIA'S SIHANOUK ENDS GUANGZHOU VISIT 


OW221844 Beijing XINHUA in English 1833 GMT 22 Jan 86 


[Text] Guangzhou, January 22 (XINHUA) -- Samdech Norodom Sihanouk, president of 
Democratic Kampuchea, ended his visit to Guangzhou and Shenzhen, and left by water 

for Zhuhai on the third leg of his tour of south China's Guangdong Province. Sihanouk 
arrived here from Beijing January 15. During his stay in Guangzhou and Shenzhen, the 
president toured a film studio and joint venture, and the Shekou industrial zone. At 
the Huanan Botanical Garden, Sihanouk planted a tree imported from Southeast Asia. 

He described the Shenzhen Special Economic Zone as an illustration of the success of 
China's open policy. 


MORE RICE, CORN TO BE IMPORTED FROM THAILAND 


0W230946 Beijing XINHUA in English 0737 GMT 23 Jan 86 


[Text] Bangkok, January 23 (XINHUA) -- China and Thailand signed a trade agreement 
here this evening under which China will import an additional 80,000 tons of rice 
and 150,000 tons of maize from Thailand in 1986. Under an earlier agreement between 
the two countries, China was to import 120,000 tons of rice from Thailand this year. 
The new agreement was concluded to help solve Thailand's present difficulties in rice 


export. 


The additional rice import by China demonstrated the intimate friendship between the 
peoples of the two countries, said Deputy Prime Minister and Foreign Affairs 
Minister Sitthi Sawetsila while attending the signing ceremony. Cao Wantong, general 
director of the China National Cereal and Oil Export and Import Company, and Thai 
Deputy Commerce Minister Phairot Chaiyaphon signed the agreement. 


PHILIPPINES' AQUINO OUTLINES SOCIAL PLATFORM 


0W161846 Beijing XINHUA in English 1834 GMT 16 Jan 86 


[Text] Manila, January 16 (XINHUA) -- Opposition presidential candidate Corazon 
Aquino today said that if elected president of the Philippines she would work for 
efficient utilization and equitable sharing of the ownership and benefits of land and 
try tosolve the insurgency problem through dialogues. 
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Mrs. Aquino made the pledge while outlining a social policy for the country in Davao 
City, southern Mindanao in the course of her campaign in the country's second big- 
gest island. 


She reiterated today her land policy that land must first of all be used for food pro- 
duction to sustain the basic needs of the people. Referring to internal conflicts, 
she reaffirmed that if elected president, she would "immediately declare a cease-fire 
with the rebels and release political prisoners and thereafter enter into dialogue 
with the insurgents." She promised to work for the repeal of repressive laws and 

for the dismantling of economic structures which keep workers in a state of quasi- 
slavery. Workers comprise 30 percent of the country's population. 


This is the opposition presidential aspirant's second major policy speech. The 
first one was made on January 6 when she spoke to a large group of businessmen and 
professionals in Metro Manila onher national economic recovery program. 


Outlines Third Policy Program 
0W231737 Beijing XINHUA in English 1622 GMT 23 Jan 86 


[Text] Manila, January 23 (XINHUA) -- Presidential aspirant Corazon Aquino emerged 
today with her third policy program oriented to dismantle the 20-year-old Marcos 
administration. Speaking before the joint Rotary Clubs of Metro-Manila at the 

Manila Hotel, Mrs. Aquino said her program will gear the country toward "genuine demo- 
cracy" through what she called simple and straightforward solutions -- to put an 

end to power concentration in one man, to guard against abuse and misuse of power and 
to punish misdeeds. 


This is Mrs. Aquino's third policy program since her January 6 economic plan and 
January 16 social platform. The 52-year-old presidential candidate, widow of the 
late opposition leader Benigno Aquino who was murdered in August 1983 upon his ar- 
rival from the U.S., is running against President Ferdinand Marcos in the forthcoming 
presidential election scheduled for February 7. 


Mrs. Aquino refuted Marcos’ accusation that she is wavering on Amendment No. 6 of 


the constitution which authorizes the president to issue any decree he deems necessary. 


The bill must be eliminated, she said, adding however, that owing to the fact that 

the National Assembly will still be dominated by the ruling New Society Movement under 
any new leadership, she will be forced to use it to protect the people. The power 
will be used "only as a last resort and only to destroy itself," Mrs. Aquino 

asserted. 


On national reconciliation and insurgency, Corazon said she will ask for a six-month 
ceasefire to redress the "legitimate grievances" of those who have resorted to armed 
struggle. General amesty will be granted to all political detainees and "offenders 
who forswear the use of violence against the state," she added. The opposition 
candidate also promised that the new leadership, if elected, will try its best to 
eliminate graft and corruption. She said the issue of hidden wealth will not be 
allowed to die and it will be vigorously pursued by an investigating commission. 
Mrs. Aquino also reaffirmed that she would immediately set in motion process of 
retiring all over-staying generals upon her assumption of office. 
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BEIJING RADIO ON AFGHANISTAN PROBLEM, CONCLUSION 


OW231307 Beijing Domestic Service in Mandarin 1150 GMT 17 Jan 86 


[International Current Events" program; third and last of series on Afghanistan: 
"How To Fairly and Rationally Solve the Afghan Issue?"] 


[Text] The Afghan issue is a matter of concern for the whole world. The invasion 
and occupation of Afghanistan by the Soviet Union not only trampled underfoot the 
independence and sovereignty of this nation and its status as a nonaligned country, and 
brought about unprecedented misfortune to the Afghan people, but also poses a 
serious threat to its neighbors, Pakistan, Iran, and China. Moreover, the Soviet 
move also poses a serious threat to peace in the South Asian region and in Asia as 

a whole. Therefore, people all over the world hope that the Afghan issue will be 
solved as soon as possible. 


The crux of the Afghan issue is crystal clear: the invasion and occupation of 
Afghanistan by the Soviet Union. The key to solving the Afghan issue is the immediate 
and unconditional withdrawal of all Soviet troops from Afghanistan, as demanded in 
various resolutions of the UN General Assembly. Six years have passed since the 
Soviet Union invaded Afghanistan, but it has failed to subjugate the Afghan people. 

On the contrary, it has been bogged down in an inextricable mire. Internationally, 

it has become unpopular and isolated. The occupation of Afghanistan has become a 
heavy burden for the Soviet Union. An Afghan public figure commented that Afghanistan 
is like a bone stuck in the throat of the Soviet Union. While it cannot swallow the 
bone, it also refuses to spit it out, and the experience is, of course, hard to bear. 


Under the circumstances, the best honorable way out for the Soviet Union is to with- 
draw its troops from Afghanistan. There is no other way. 


To extricate itself from the mire, the Soviet Union, while stepping up the encirclement 
and suppression of the Afghan guerrillas, has indicated willingness to seek a 
political solution to the Afghan issue. The so-called political solution put forward 
by the Soviet Union does not mean its voluntary, immediate withdrawal of troops from 
Afghanistan. What it proposed is known as "guarantees before troop withdrawal." 

The Soviet Union said that it will withdraw from Afghanistan only after the inter- 
national community has guaranteed an end to interference in Afghanistan's internal 
affairs by foreign forces. 


The day before yesterday, in our talk on why the Soviet Union invaded Afghanistan, 
we said that, to provide a pretext for its invasion, the Soviet Union fabricated the 
groundless charge that foreign forces were interfering in Afghanistan's internal 
affairs. By proposing "guarantees before troop withdrawal," the Soviet Union is 
clearly persisting in this groundless allegation. This shows that it has not the 
least sincerity in seeking a political solution to the Afghan issue. Since the 
Soviet Union put forward its proposal for a political solution, the world has' been 
focusing attention on this issue and is watching every movement the Soviet Union 
makes. In the indirect talks between Pakistan and the Karmal regime of Afghanistan, 
the main topic discussed was how to politically solve the issue. But the Soviet 
Union directed the regime's representatives to set up obstacles to the solution 
of this problem. This shows the real intentions of the Soviet Union. 


Presided over by Cordovez, personal representative of the UN secretary general, 
six rounds of indirect talks have been held in Geneva between Pakistan and the 
Karmal regime. "Indirect talks" means that representatives of both sides sat in 
separate conference rooms and spoke through Cordovez. 
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Pakistan is Afghanistan's eastern neighbor. Since the Soviet Union invaded Afganistan, 
Pakistan has been subjected to serious threats, and its airspace and border areas 
have been frequently violated and attacked. Meanwhile, Pakistan has, out of humani- 
tarian considerations, accepted three to four million Afghan refugees who fled their 
homeland, and this has become a heavy financial burden. It is natural for Pakistan 

to be concerned about a political solution to the Afghan issue. Adhering to its 
principled stand from beginning to end, the Pakistan side has demanded that the Afghan 
issue be solved in the spirit of the relevant UN resolutions and has firmly rejected 
direct talks with the Karmal regime. This is because, if Pakistan agreed to hold 
direct talks with the regime, it would mean that it actually recognizes the legitimacy 
of this regime and, therefore, recognizes the legitimacy of the Soviet invasion of 
Afghanistan. 


However, the representatives of the Karmal regime, obeying orders from the Soviet 
Union, resorted to tricks to set up obstacles to the crucial question of Soviet with- 
drawal. The two sides held t:he first two rounds of indirect talks in June 1982 and 
1983. During the period from June 1982 to June 1983, the Soviet official media 
issued statements or published articles reiterating the proposal demanding a guarantee 
before troop withdrawal. Adhering to this stance, the representatives of the Karmal 
regime also noted that the withdrawal of Soviet troops from Afghanistan depended on 
whether an end to foreign interference in Afghanistan's internal affairs could be 
effectively guaranteed. This was, of course rejected by the Pakistan side. 


_ Since then, the Soviet Union has adopted a tougher attitude. It has gone so far as 
to say that the question of troop withdrawal is a matter concerning the Soviet Union 
and Afghanistan and that no other country will be permitted to discuss the matter. 
During the third round of indirect talks held in August 1984, the representatives of 
the Karmal regime still refused to discuss the question of Soviet troop withdrawal. 


The two sides held the fourth, fifth, and sixth rounds of indirect talks in 1985. 
During the talks, the Soviet Union changed its tough attitude on the question of 
troop withdrawal. It directed the representatives of the Karmal regime to accept 
negotiations on the question of troop withdrawal, but the Karmal side set up new 
obstacles by calling for face-to-face talks with the Pakistan side to discuss the 
question of Soviet troop withdrawal, an attempt to make Pakistan recognize the Karmal 
regime. This was, of course, again rejected by the Pakistani side. 


It can be concluded from the six rounds of indirect talks that, although its plight 
in Afghanistan is worsening, the Soviet Union has no plans to withdraw its troops. 
Since the recent U.S.-USSR summit, there have been reports that the Soviet Union 
has indicated its willingness to find a political solution to the Afghan issue. 

Is this true? World public opinion has once again pointed out that the withdrawal 
of Soviet troops from Afghanistan is the key to solving the Afghan issue. If the 
Soviet Union sincerely wishes to find a political solution, it should work out a 
timetable for troop withdrawal at an early date. 


China and the majority of countries of the world have invariably advocated a 
political solution. To politically solve the Afghan issue, the relevant UN 
resolutions must be thoroughly implemented; Soviet troops must be unconditionally 
withdrawn from Afghanistan so as to restore to Afghanistan its independence, 
sovereignty, and its status as a nonaligned nation and to allow the Afghan people 
to solve their own problems without foreign interference; and the honorable and 
safe return of Afghan refugees to their homeland must be ensured. This is the only 
fair and rational way to solve the Afghan issue. 
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XINHUA VIEWS EFFORTS IN PAKISTAN-INDIA RELATIONS 


0W201939 Beijing XINHUA in English 1517 GMT 20 Jan 86 
("Round-up: Improving Pak-Indian Relations" -- XINHUA headline] 


[Text] Islamabad, January 20 (XINHUA) -+ The frequent official contacts between 
Pakistan and India in recent two weeks have given a new momentum to the normalization 
of relations between the two countries and have absorbed close public attention. The 
Pak-Indian relations have had a chequered history of both progresses and setbacks 
because of deep-rooted mistrust between the two South Asian neighbors. 


Addressing a news conference in Islamabad today, visiting Indian Foreign Secretary 
Bhandari noted that the official discussions between India and Pakistan have reached 

"a higher level" and entered "a new phase". "Forward steps" are being taken towards 
their common objective to lay "a sound, stable and durable basis for the normalization 
of relations." The Indian foreign secretary and his Pakistan counterpart Niaz Naik 
during their discussions reiterated the resolve of both governments to take confidence- 
building measures with a view to establishing between them tension-free and good- 
neighborly ties. They agreed on the need of concluding a comprehensive treaty based on 
Pakistan's proposal for a no-war pact drafted in September 1981 and India's offer of 

a peace, friendship and cooperation treaty in March 1982. They will make new formula- 
tion for achieving a merged draft to be forwarded to both governments. The development 
may be regarded as an encouraging effort, though short of a substantial progress, in 
hammering out an agreed treaty. 


There is apparently no difficulty for the foreign secretaries to give furmil shape 

to an accord of not attacking each other's nuclear facilities, as agreed upon by 
Pakistan President Ziaul Haq and Indian Prime Minister Rajiv Gandhi in New Delhi on 
December 17, last year. Bhandari's Pakistan visit is preceded by the trips of Indian 
Finance Minister Viswanath Pratap Singh and Defense Secretary S. K. Bhatnagar here 
starting on. January 8. These major initiatives have been taken as confidence-building 
measures to help remove long-standing mistrust and misunderstanding between the two 
countries in pursuance of the agreement during the Zia-Rajiv meeting last December. 
Indian Finance Minister V. P. Singh's visit here, the first in 25 years, have sought 
to expand bilateral trade and economic cooperation. Pakistan Finance Minister 
Mahbubul Haq agreed to allow the private sector to import 42 items of Indian goods 
which were importable only by the government-run trading corporation of Pakistan in 
the past. Alla: ing public concern arising therefrom, Mahbubul Haq assured that nation- 
al interests shall be safeguarded. 


The talks on Siachin Glacier dispute, previously held at local commanders’ level, have 
been upgraded to the defence secretary level. All these contacts have yielded positive 
results although some problems, including political and economic ones, remain unsolved. 
The two countries have carried on their dialogues and consultations in an all-round 
manner, which as Bhandari has put it, would prepare the ground work for and culminate 
in Indian Prime Minister Rajiv Gandhi's visit to Pakistan. 


Now that a new round of successive Pak-Indian official contacts have been conducted 
and this would be followed by their joint commission's sub-commission meeting early 
next month and a third session of the ministerial meeting between March and April in 
Islamabad. Observers here believed that these efforts, made after the first summit of 
the South Asian Association of Regional Cooperation mambers in Dhaka in December 

last year, conform wit!) the aspirations of the two peoples, and contribute to peace, 
stability and develo in the South Asian region. 
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RENMIN RIBAO ON SOUTH AFRICAN SITUATION 


HK210752 Beijing RENMIN RIBAO in Chinese 15 Jan 86 p 6 
[Article by Zhongxiong: '"Botha's Fraud of ‘Internal Consulations' Collapses on Itself" 


[Excerpts] On New Year's Eve, P.W. Botha, head of the South African authorities, pro- 
mised to work hard in 1986 to promote "the process of internal consultations," but at 
the same time explained that his government would on no account discard defending "the 
Christian concept of values and standards for civilization.'"' These veiled words mean 
never to discard the brutal racial discrimination policy and rule by violence. 


As expected, on the very same day as he made the promise, his "Law and Order Minister" 
Louis Le Grange proclaimed that 74 organizations were prohibited from holding any meet- 
ings in 30 administrative regions in the first half of 1986. On New Year's Day, the 
South African police shot dead three blacks. This seems to serve as an explanation for 
Botha's “standards for civilization." It is an ill omen for South Africa in the new 
year. 


However, in their struggle, South African blacks are not so frightened as to prostrate 
themselves under Botha's "civilized" rule. As soon as the new year began, the masses 

of South African blacks held successive funerals and protest demonstrations, each greater 
and more violent in strength and impetus. Moreover, what merits attention is that more 
and more white peoole are joining the blacks in their struggle. This means that in the 
new year the South African people will wage more vigorous struggles for freedom and 
human rights. The attempt by Botha's racist regime to win people's hearts and to miti- 
gate the struggle of the blacks by using the new trick of promoting "the process of 
internal consultations" will be of no avail, like its previous tricky schemes. 


It is evident that if Botha really wants to solve South Africa's political problems, he 
must discard the apartheid policy and practices of brutal suppression and respect the 
basic rights of the 23.9 million black people before it is too late. First of all, 
Nelson Mandela should be released. Botha should hold consultations with Mandela and 
the African National Congress under his leadership on an equal basis. But what has 
Botha done in this regard? 


Prison bars have failed to reduce Mandela's prestige and influence, and the practice of 
restricting Mrs Mandela's activities to designated areas has failed to prevent her from 
waging a staunch and unyielding struggle with the black masses. Any threat to Bishop 
Desmond Tutu would also be futile. Several months ago, Tutu publicly stated: '"The 
terrible bloodshed is unavoidable" and "the patience of the blacks has been stretched 
to the very limit." He himself has always stood at the front of the struggle against 
the South African apartheid policy. 


The fraud of "internal consulations" concocted by Botha has collapsed on itself. As 
soon as it came out, the fraud was exposed due to its own ugly record. Before the tide 
of the struggle waged by the broad masses of blacks, Botha and his kind, who are the 
most vicious, look more and more and more like dwarfs. 


ZIMBABWEAN LEADER PRAISES RELATIONS WITH PRC 


0W231134 Beijing XINHUA in English 1042 GMT 23 Jan 86 


[Text] Shanghai, January 23 (XINHUA) -- Nolan Makombe, president of Zimbabwe's Senate, 
said today that his current visit to China had been most rewarding. 


to 
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He told XINHUA before leaving here for Beijing today that bilateral relations were 
among the best in the world. This could be seen by their countries’ frequent exchanges 
of visits. He hoped there would be even more exchanges between business leaders, 
engineers and agriculturalists. 


Makombe said he had seen on his week-long visit, beginning last Saturday, that China's 
economic reforms were bearing fruit. This showed how China could look back into the 
past and correct mistakes to benefit the future. Zimbabwe and China, he said, shared 
similar views on southern Africa. There were now encouraging signs that b!]ack people 
in South Africa were rising up against apartheid. The liberation movement was develop- 
ing, and nothing could stop the people of South Africa from freeing themselves. He 
accused South African authorities of using bandits to try to cut off Zimbabwe's rail 
and other links to the sea, in a bid to force the land-locked nation to ask for an out- 
let through South Africa. But, he said, Zimbabwe was a front-line state bordering 
South Africa, and was "ready to defend its independence and sovereignty". Makombe and 
his visiting party, who have been touring Hangzhou and Shanghai, leave Beijing to 
return home tomorrow. 


IRANIAN LEADER EXPOSES SOVIET ‘BLACKMAIL' 


0W232015 Beijing XINHUA in English 1959 GMT 23 Jan 86 


[Text] Tehran, January 23 (XINHUA) -- Iranian Speaker of Majlis (parliament) Hashemi 
Rafsanjani exposed Soviet blackmails lewiwd on Iran but he said Iran didn't give in to 
them, according to ETTELA'AT daily today. Rafsanjani was speaking to the commanders of 
Iran's Air Force yesterday, just before a visit to Iran by Soviet Deputy Foreign 
Minister Georgiy Kornienko scheduled for early next month. 


Rafsanjani said: "The Russians had been certainly ready to give aid to us if we'd 
wavered from our principles." But he revealed that the Russians had wanted Iran to 
ignore the Afghanistan issue and to export gas to them almost freely just like the Shah 
did in the past. They also did other blackmails, he said. "Had we wavered from our 
firm stance and give in to the blackmails it was possible that a new way had been 
opened to us, but it would be unclear to where the way would lead us," the speaker 
said. The relations between the Soviet Union and Iran have been cool in recent years. 
But there are signs that their relations could be improved to some extent in the near 
future. 


REPRESENTATIVE DEPARTS FOR SIERRA LEONE 


0W211657 Beijing XINHUA in English 1620 GMT 21 Jan 86 


[Text] Beijing, January 21 (XINHUA) -- Representative of the Chinese Government and 
Minister of Forestry Yang Zhong flew from here today to Sierra Leone to attend the in- 
auguration ceremony of President J.S. Momoh January 26. 
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COMMENTARY VIEWS PEACE IN CENTRAL AMERICA 


HK210523 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 17 Jan 86 p 6 
["Short Commentary": "Bringing New Hopes for Peace in Central America] 


[Text] The foreign ministers of the eight countries of the Contadora Group and the Lima 
Group have met in Venezuela, adopted a declaration, determined to push ahead with peace 
negotiations for Central America, and set out explicit goals and measures toward that 
end. Under a situation full of obstacles to peace in Central America, the efforts made 
by the meeting of the foreign ministers of the eight Latin American countries has 
brought new hopes for peace in Central America. 


Over the past few years, the Contadora Group has made quite a few efforts to resolve the 
clashes in Central America, and has held numerous meetings. However, for various 
reasons, it has failed to get the peace pact for Central America that it has put forward 
signed. Late last year, the nine-nation meeting attended by fully empowered representa- 
tives aiso failed to arrive at an accord because of internal differences and outside 
meddling. Certain countries called for a 5-month moratorium on negotiations, and thus 
the Contadora Group's peace efforts were once more halted. Under such circumstances, 
the ability of the Contadora Group to resolve the Central American crisis was questioned 
by public opinion, with certain Western news agencies even predicting that the 

Contadora Group's peace overtures were already "dying." Now, the meeting of the foreign 
ministers of the eight ascions has demonstrated that the Contadora Group's peace over- 
tures meet the interests and aspirations of the Central American people and enjoy wide- 
spread backing, thus testifying to the vitality of the Contadora spirit and the futility 
of those pessimistic allegations. Just as Consalvi, Venezuelan minister of foreign 
affairs, pointed out: "This meeting shows that, no matter how serious the difficulties, 
we will never stop our enthusiastic efforts." At the opening session, Olavo E. Setubal, 
Brazilian minister of foreign affairs, said: "Our task is to demonstrate to the whole 
world that the Contadora Group is making progress conscientiously with full vigor, and 
that it is an important factor in resolving the Central American crisis through 
diplomatic dialogues and negotiations." 


We should not fail to see that since the Contadora Group's peace mediation activities 
bogged down, a disturbing and complicated situation has emerged in Central America. 
Just as the declaration of the eight-nation foreign minister's meeting points out: As 
the threat to Central American peace becomes increasingly serious, a diplomatic vacuum 
would be created in the region that might heighten the tension there. Hence it is 
necessary to instill new vitality into the Contadora-sponsored negotiations." The 
Contadora Group has long since clearly put forth the important principles that Central 
American issues should be freed from the orbit of East-West rivalry, that the right of 
self-determination of the people of various countries should be ensured, and that there 
should be no outside interference in a country's international affairs. This is the 
only correct idea for a fair and just solution to the Central American issues and is a 
concentrated reflection of the Latin American people's will and aspirations. The 
experience of the past few years has proved that the Contadora Group has already played 
an irreplaceable role in Central American affairs. Mediation by the Contadora Group 
has been indispensable to maintaining the current situation in Central America and 
preventing it from sliding into a crisis. Therefore, any attempt to stall the peace 
progress initiated by the Contadora Group will be unpopular. 


At present, the Latin American people long for stability and peace. The peace efforts 
by the Contadora Group will not be made in vain. People believe that, with the 
energetic backing of the Latin American people, the group will press ahead with its 
peace process with even greater vigor and resolve, and no force can arrest it. 
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LIAOWANG PROMOTES ADVANCEMENT OF RURAL REFORMS 


HK220801 Beijing LIAOWANG in Chinese No 2, 13 Jan 86 p 4 
[Forum: "Persist in Rural Reforms"] 


[Text] In the past year, China's rural economic structural reforms were focused on 
the further reform of the rural economic management structure and the system for pur- 
chasing and marketing farm products. Through reforms, the scope of market regulation 
has been expanded and the industrial structure has been readjusted. This marks the 
second step of the rural reforms. 


The reform practice over the past year has achieved marked results which find expres- 
sion mainly in the following facts. The rural economy as a whole has become more 
dynamic and has continued to grow, thus providing favorable conditions for the de- 
velopment of the national economy and for overall economic reforms. The initiative 
of peasants throughout the country has been further aroused to increase production 

in light of market demands, and horizontal ties in the commodity economy have been 
strengthened. New developments have been made in the fields of forestry, animal 
husbandry, fishery, processing industry, and service industry, which previously were 
weak links in the rural economy, and the rural economy has made great advances toward 
economic diversification and coordinated development. Last year's total grain output 
was still close to the 1983 level, although some localities suffered serious natural 
disasters; the output of all cash crops increased with the exception of cotton, the 
output of which was decreased according to the plan. The gross production of society 
in the rural areas and peasants' total income rose substantially. All the above facts 
show that the policies for rural reforms are correct. 


In order to meet the needs of the new situation since the adoption of the contract 
responsibility system in the countryside and to promote further development in the 
rural commodity economy in 1985, we changed the long-standing system of state-planned 
purchase and marketing of farm products and directly linked agricultural production 
with social needs. This was a major reform step. We can imagine what the situation 
might be if we had not taken this reform measure in 1985. Under one scenario, if we 
did not change the farm product purchase system and readjust the agricultural struc- 
ture, peasants would have concentrated their resources on growing grain crops and 
reaped good harvests under favorable weather conditions. The state thus might not 

be able to purchase so much grain from peasants; a good harvest might make grain cheap 
and harm the interests of peasants, whose enthusiasm might then be dampened. But if 
the state purchased all the surplus grain from the peasants, state finances would have 
been greatly strained. On the other hand, if grain output decreased due to unfavorable 
weather conditions, and the production of cash crops did not increase because we did 
not take action to readjust the agricultural structure, the peasants would not have 
been able to increase their incomes and their production enthusiasm would also have 
been dampened. No matter what the situation, we would not have achieved today's 

good conditions. The reforms in 1985 avoided the two hypothetical situations and 
succeeded in enlivening the rural economy and ensuring the planned development of 

the commodity economy in the countryside. We can say that the reforms have achieved 


good results. 


We should also notice that the second step of the rural reforms is much more compli- 
cated and arduous than the first step. In the first step, we mainly readjusted the 
internal relations of production and distribution in the countryside, but in the 
second step we will mainly readjust the overall rural economic management system 
through establishing regulatory mechanisms operated by market forces, readjusting 
the agricultural structure, facilitating commodity circulation, improving the pur- 
chase contract system, and establishing a service system to meet the needs of commo- 


dity production. 
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In a word, things are more complicated. We will have to deal with a large number of new 
questions and new contradictions. But one thing is definte: the rural economic 
structure must be reformed. Only through successful reforms can rural commodity 
production be developed and can the rural areas become prosperous and rich. 


Naturally, such a large-scale and profound reform will not be accomplished overnight. 
We are situated in 1 transition period in which the new is replacing the old. Now, the 
new system is bein, built, and the old system is still functioning. It is unavoidable 
that some steps in the course of reform are not well coordinated. We should fully real- 
ize the complexity and arduousness of the ongoing reforms. Some comrades unrealisti- 
cally think that the second step of rural reforms wili also achieve quick results as 
they see that the adoption of the contract responsibility system has rapidly advanced 
production and changed conditions in many places. The adoption of the contract system 
aroused peasants’ production enthusiasm and tapped production potential, thus effecting 
a rapid change and marked development. At present, our reforms are carried out on a 
more profound level, so we should not expect the appearance of a miracle like that of a 
few years ago. 


Take the reform of the grain purchase and marketing system as an example. The previous 
system of a state-planned, monopoly purchases, and marketing systems has proven un- 
favorable to the development of commodity production by practice over the past years. 
The substitution of the contract purchase system for the old system is undoubtedly a 
major step in the right direction. However, the contract purchase system now is not 


sound enough as it has just been adopted and is still limited by the material conditions. 


What we can do now in the performance of the contracts is to supply some production 
materials to peasants at fair prices in exchange for farm products from peasants; on the 
other hand, peasants must fulfill the contracts as their duties to the state. The 
contract system, not sound enough now, should be gradually improved and developed into 
a real economic contract system. In this process, there will certainly be some links 
which are not well coordinated. However, we must never regress to the old system of 
state monopoly purchase and marketing. The problems in the contract system can be 
solved only through further reforms, and the contract system can only be improved on the 
basis of reforms. In a word, as long as we persevere in promoting reforms, we will 
gradually overcome the obstacles. Our achievements today have mainly come from reforms, 
and our progress tomorrow will still rely on reforms. The only way to ensure the 
countryside's prosperity and development is to carry forward reforms and oppose any 
backtracking. 


All people determined to advance rural reforms should see the bright prospects for their 
cause in spite of the existence of difficulties in large number at the moment. Let us 
continue to make painstaking and unremitting efforts in opening the road to socialist 
rural development with Chinese characteristics! 


STATE COUNCIL CIRCULAR URGES ENERGY CONSERVATION 


0W240041 Beijing XINHUA Domestic Service in Chinese 0247 GMT 23 Jan 86 


[Text] Beijing, 23 Jan (XINHUA) -- The State Council promulgated the "Provisional 
Regulations on Supervision of Energy Conservation" on 12 January and issued a circular 
to all localities. 


The circular said: In recent years, China has achieved great results in the develop- 
ment and conservation of energy, which help to ensure the sustained growth of the 
national economy. However, the shortage of energy, in particular the shortage of power 
supply, will remain much of a problem in the future development of the national economy. 
Moreover, owing to the relative backwardness of China's industrial technology and equip- 
ment and management methods, problems such as great energy consumption and low economic 
efficiency remain unsolved. 
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Only by determinedly changing this situation can we expect to exploit our resources 
fully and effectively and increase profits from fairly small investments. 


The circular noted: In order to ensure success in energy conservation, it is necessary 
to arouse the initiative of enterprises and workers, thereby associating the economic 
gains of enterprises and workers with energy conservation. It is also essential to 
extensively propagate the importance of energy saving; to conscientiously upgrade our 
technological level, adopt scientific management, and train talented personnel; to 
perfect the responsibility system; and to attain a new level in energy conservation 
through the combined means of economic, legal, and administrative measures. 


The “Provisional Regulations on Supervision of Energy Conservation" promulgated by the 
State Council has 10 chapters and 60 articles, it will take effect on 1 April 1986. 


Power Shortages Addressed 
0W230839 Beijing XINHUA Domestic Service in Chinese 1200 GMT 19 Jan 86 
[By reporter Huang Fengchu] 


[Text] Beijing, 19 Jan (XINHUA) -- Since the beginning of this year, the electric 

power shortage has become more acute in the country. At a national economic work 
conference today, the State Economic Commission and the Ministry of Water Resources and 
Electric Power called for power consumption in strict compliance with plans. 


China's total power output reached 407.3 billion KWH last year, 8.4 percent more than 
the previous year and the largest increase since the founding of the country. In 

the first 18 days of this year, the total power output was 21.086 billion kWh, 
averaging 1.171 billion kwh daily and topping last year's same period by 9.24 percent. 
However, the supply still falls short of the growing needs of industrial development 
in various localities. Above-quota power consumption is pervasive, and the frequent 
circuit breaking to restrict consumption has affected normal operations of the power 
networks. 


In order to ease the current acute power supply shortage, ensure a sustained, steady, 
and balanced growth of the national economy this year, and guarantee electricity needed 
by the people for their everyday life and by major civic departments, the State 
Economic Commission and the Ministry of Water Resources and Electric Power have estab- 
lished the following measures: 


1. All provinces, autonomous regions, and municipalities should proceed from the 
overall situation in strictly observing the power consumption plan and ccnserving 
electricity, and should arrange production in accordance with the power supply quotas. 
Above-quota power consumption is forbidden, and everything should be done to avoid 
unscheduled circuit breaking to restrict power consumption. 


2. The Ministries of Coal Industry, Petroleum Industry, Railways, and Communications 
should deliver coal and oil strictly according to schedule to ensure prompt delivery 


of fuel needed by power plants. 


3. All localities must tap potentials and explore for sources of electricity. It is 
necessary to bring into full play the role of self-financed power plants and small 
hydroelectric and thermal electric power plants. Where conditions permit, localities 
may raise funds to build power plants. 
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4. It is necessary to properly handle the relationship in power consumption between key 
enterprises’ production and the everyday life of local people by giving priority to 
eiectricity for everyday life and increasing key enterprises’ power consumption within 
limits. In view of the upcoming Spring Festival, all localities should properly arrange 
the electricity needed for the people's everyday life. 


5. Electric power departments should step up supervision of power generating facilities 
to reduce accidents and make full and greater use of their capacity. 


TAIGU COUNTY REFORMS CADRE ASSESSMENT, APPRAISAL 


HK210847 Beijing RENMIN RIBAO in Chinese 16 Jan 86 p 1 


[Report by XINHUA correspondent Jin Jiasheng: "Taigu County Reforms Methods for 
Assessing and Appraising Cadres"] 


[Excerpts] In line with the principle of encouraging cadres to speak the truth, do 
practical work, and render better service, the Taigu County CPC Committee of Shanxi 
Province has reformed the methods for assessing and appraising rural work. While 
assessing the cadres at the township and village levels, and appraising the advanced 
units at the grass-roots level through comparison, Besides judging the year's achieve- 
ments and choosing the units with successes in single items, the county CPC Committee 
also took long-term construction and appraisal of overall work into account. 


Regarding the requirements for rural labor models, the county CPC Committee emphatically 
pointed out that labor models should be assessed in light of their ideological work 
style, the means they have adopted becoming prosperous, and mass opinion, rather than 
being judged by their average per capita income. The cadres at the township and village 
levels should be appraised according to the services they have rendered in leading the 
peasants on the road to prosperity. 


The announcement of the decision of the Tdigu County CPC Committee on reforming the 
methods for assessing cadres and appraising advanced units won the support of the broad 
ranks of cadres and peasants. During the last 4 months, a general modd of speaking the 
truth, doing practical work, and trying to become a "service-type" cadre has been 
established among the cadres of the whole county. While handling affairs, the cadres 
are ready to speak the truth and stress practical achievements instead of vying with 
one another with statistics. 


Commentator's Article 
HK210849 Beijing RENMIN RIBAO in Chinese 16 Jan 86 p 1 


[Commentator's article: "Stimulate the ‘Spirit of the Foolish Old Man' in Electing the 
Advanced Through Comparison") 


[Text] With a feeling of immeasurable joy, we have welcomed the first spring of the 
Seventh 5-Year Plan. Everyone is now thinking of scaling new heights in the new year. 
Leading comrades of the CPC Central Committee have called on us to carry forward the 
spirit of the foolish old man and have encouraged our cadres to work hard and dc 
practical things instead of indulging in empty talk. Now the CPC committees at all 
levels are studying and implementing the spirit of the National Conference of Party 
Delegates. They are making efforts to strengthen the building of spiritual and 
material civilization and to take vigorous action against the unhealthy tendencies 
within and outside the party. It is absolutely necessary to make appraisal through 
comparison and commend advanced units and individuals who have done well in building 
spiritual and material civilization and straightening out party style. 
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While summing up experiences and appraising the advanced through comparison, we must 
stress facts and prevent exaggeration. Contributions by a unit cr individual should 
be judged by practical results, and their work style should be judged by practical 
work. We must encourage our cadres to become "foolish old men," willing to do 
practical work and serve the people. 


In order to attain fruitful results in appraising the advanced through comparison, it 
is necessary to strictly follow the requirements for appraisal, stress quality and 
practical achievements, and realistically choose advanced units and individuals 
through public appraisal. Under no circumstances should we exaggerate the achievements 
of any unit or individual. Only in this way can we spur the people to forge ahead and 
overcome our mistakes and shortcomings. 


At present, the work done by some localities in appraising the advanced units through 
comparison and the meetings held to commend these units have become a mere formality. 
This merits attention. We must set strict demands on all our work. All departments 
and units should adopt practical methods and measures to enlighten and guide the 
people to work hard for the prosperity of the country. We must overcome and prevent 
unhealthy tendencies frequently occurring in our leading work, such as performing 
duties in a perfunctory manner, making no distinction between reward and punishment, 
being in low spirits, going through the motions, and bureaucracy. In appraising the 
advanced through comparison, we must not evade problems or be afraid of making clear- 
cut and incisive remarks. As we insist on the truth, we will exert positive in- 
fluences and will not exacerbate the matter. 


In reforming the methods for assessing and appraising rural work, the Taigu County CPC 
Committee has stressed practical results. This method is applicable to rural work 

as well as work in other fields. The experiences of this county can alsw be used for 
reference by other localities. The honor of the advanced comes from the spirit of the 
foolish old man. 


ZHAO ZIYANG COMMENTS ON TANGSHAN ECONOMY 


SK231125 Shijiazhuang HEBEI RIBAO in Chinese 4 Jan 86 p 1 


[Text] On the morning of 2 January, after hearing the reports by responsible comrades 
of the Tangshan City CPC Committee and the city people's government, Premier Zhao 
Ziyang fully affirmed Tangshan's methods and experiences in building itself into an 
open economic zone, on experimentally implementing the new system of cities administer- 
ing counties, and on giving different guidance to different rural areas. Premier 

Zhao Ziyang said happily: During my current tour of Tangshan, I have seen many fresh 
things, which have left a very good impression on me. You should adroitly guide 
action according to circumstances in order to accelerate urban and rural economic 
structur21 reforms. 


Prem/.er Zhao Ziyang emphatically pointed out: Both the geographical and climatic con- 
ditions are good in Tangshan. Particularly in terms of the geographical conditions, 
Tangshan has rich natural resources and a good transport service, and is a coastal 
city close to other big cities. In the past, Tangshan suffered from the “sequel of 
the Cultural Revolution" in a relatively serious manner. But now the relations 
between cities and counties have been brought into better balance and all leading 
bodies have been reorganized; the new leading bodies are unified and coordinated. 
With this unity and coordination, the favorable geographical conditions will certainly 
be brought into play. In the four counties I visited this time, I found that both 
the mental outlook and the situation in other fields are good. 
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Hearing that Tangshan plans to build itself into an open economic zone, Premier Zhao 
said with satisfaction: With plentiful agricultural and sideline products here, your 
city has not adopted a blockade method. Ou the contrary, you have regarded the 
marketing of your agricultural and sideline products as a favorable condition for 
promoting production. This idea is very good. You should not consider the outflow 

of your goods and materials a bad thing, nor blockade yourselves. You should build 
yourselves into an open economic zone. This is what you mean by saying "let other 
households eat the rice," “strike out in all directions," and "contact all quarters." 
But this truth has not yet been understood throughout the country. This is an 
important problem which should be solved in the course of reform, and must attract 
still greater attention. We should pay attention to reviewing new experiences in this 
regard and expeditiously solving difficuities and problems emerging in this regard. 

We should promote economic integration, adroitly guide action according to circum 
stances, preserve the advantages, discard the disadvantages, and remove all obstacles. 
We should not engage in an ivory tower economy nor conduct a regional blockade. 


Premier Zhao also pointed out: We should further accelerate the reform of city manage- 
ment structure. He said: In the preceding stage of urban economic structural reform, 
we paid attention to expanding powers for enterprises and to transferring those enter- 
prises at or above the provincial level to lower levels. Work in these two aspects 
should be strengthened continually. On this basis, we should further accelerate urban 
economic structural reform. When shifting enterprises to lower administrative 

levels there is a problem, that is, how to administrate these enterprises well. In 
sum, all our actions should be conducive to strengthening the management of various 
trades. 


On the afternoon of 2 January, Premier Zhao inspected the Tangshan Iron and Steel 
Company and the Tangshan Construction and Enamel Plant. On the morning of 3 January 
Premier Zhao left Tangshan for Beijing. 


XI ZHONGXUN MEETS TAIWAN COMPATRIOTS GROUP 


0W181303 Beijing XINHUA Domestic Service in Chinese 1505 GMT 17 Jan 86 


[Text] Beijing, 17 Jan (XINHUA) -- Xi Zhongxun, member of the Political Bureau of the 
CPC Central Committee, received the council members attending the second council meet- 
ing of the All-China Association of Taiwan Compatriots this afternoon at the Great 
Hall of the People. 


Xi Zhongxun expressed the hope that all members of the association will enhance their 
contacts with compatriots on and outside the Taiwan island, thus enabling them to 
garner a detailed knowledge of the CPC's principle and policy of "one country, two 
systems" and peaceful unification of the motherland. He wished the association greater 
achievements in the new year. Xi Zhongxun had a photo taken with the council members. 


The second council meeting of the All-China Association of Taiwan Compatriots opened 
on 13 January. The main items on its agenda are a review of its 1985 work, 
establishment of tasksfor the coming year, and appoint new council members. The 
meeting is expected to conclude on the 19th. 


DENG LIQUN RECEIVES JIANGXI MUSEUM REPRESENTATIVE 


0W230613 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 22 Jan 86 


[Text] At the first national meeting to commend advanced museums and individual 
museum workers, which was recently held in Beijing, the Gaoan County Museum in 
our province was awarded a gold-lettered plate by the Ministry of Culture. 
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A representative of the Gaoan County Museum was cordially received by Deng Liqun, 
member of the CPC Central Committee Secretariat, Yan Jici, vice chairman of the NPC 
Standing Committee; Liu Lantao, vice chairman of the CPPCC National Committee; Zhu 
Houze, director of the CPC Centzal Committee Propaganda Department; Zhu Muzhi, minister 
of culture; and other leading comrades. 


TIAN JIYUN MEETS PRICE CONFERENCE PARTICIPANTS 


0W240109 Beijing XINHUA Domestic Service in Chinese 1552 GMT 23 Jan 86 
[By reporter Chen Yun] 


[Text] Beijing, 23 Jan (XINHUA) -- It is necessary to consolidate, digest, 
supplement, and improve the price reform measures already in force so that commodity 
prices can, in general, remain stable. This is a basic requirement set by a national 
price work conference for this year's commodity price work. 


The conference, called by the State Price Bureau, was held in Beijing from 

5 to 19 January. During the conference, Tian Jiyun, member of the Political Bureau 
of the CPC Central Committee and vice premier of the State Council, heard briefings 
from representatives to the conference and also made a speech. 


The conference held that by taking a major step forward in reforming the price system 
last year, China has basically streamlined purchasing and marketing prices of grain 
in rural areas; readjusted the purchasing, marketing, and price policies on hogs; 
gradually relaxed the control over prices of meat, vegetables, and other perishable 
nonstaple foods; readjusted the price of short-distance railway transportation; and 
further eased controls on prices of small commodities. Generally speaking, progress 
has been smooth, results have been remarkable, and the price system as a whole has 
gradually advanced in a clear and rational direction. Without this step in reform, 
it would be impossible to achieve the current progress in restructuring the rural 
industrial facilities, and the urban and rural market would not be thriving as it 

is now. With the passage of time, price reform will lend even stronger impetus to 
developing commodity production in a planned manner and to increasing market 
prosperity. Of course, it is also necessary to note the excessive increase in the 
price index as well as a number of other shortcomings in practical work. We should 
overcome the shortcomings through properly reviewing experiences. 


The conference held that the primary task of price work for this year is to "consoli- 
date, digest, supplement, and improve" reform measures already in force. It is 
necessary to maintain basically stable prices through digestion and improvement of 
the measures. At the same time, it is necessary to effectively conduct investi- 
gation and study of prices, as well as price checks, in preparing for next year's 
reforn. 


The conference emphasized: The state's intensified macroeconomic control over capital 
construction scale and unplanned increases in consumption funds has provided improved 
economic conditions for stabilizing commodity prices this year. It should also be 
noted that unstable factors have not been completely eliminated from the current 
economic picture. The repercussions of last year's price hike are still apparent, 

in varying degrees, and price hikes in disguised forms and indiscriminate price 
increases by some producers and dealers still occur occasionally. These problems 
merit the attention of the relevant departments. 


The conference pointed out: It is imperative to implement the following measures for 
maintaining stable prices: First, it is necessary to stress the focal points of 
controlling capital construction scale and unplanned increases in consumption while 
actively producing readily marketable products to meet consumers’ needs. 
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Second, it is necessary to focus attention on key areas, i.e., large- and medium-sized 
cities, especially Beijing, Tianjin, Shanghai, and provincial capitals. Third, it is 
necessary to concentrate efforts on maintaining stable prices of such major commodities 
as vegetables, meat, and eggs. The conference called for intensifying the supervision 
and inspection of price work and duly handling price policy violations. 


LI PENG SPEAKS TO ELECTRONICS MINISTRY CADRES 


OW240309 Beijing XINHUA Domestic Service in Chinese 1328 GMT 23 Jan 86 
[By RENMIN RIBAO reporter Liu Litian and XINHUA reporter Li Anding] 


[Text] Beijing, 23 Jan (XINHUA) -- The Ministry of Electronics Industry, which has 
taken a big step forward and made meticulous efforts in carrying out reform, should pay 
close attention to the management of electronics enterprises after they are granted 
greater decisionmaking powers, said State Council Vice Premier Li Peng at a meeting of 
the ministry's leading cadres today. 


Li Peng said: The Ministries of Machine-Building Indusiry and Electronics Industry have 
been selected to test the structural reform of separating government from enterprise 
functions in order to invigorate enterprises. The Ministry of Electronics Industry has, 
instead of rushing headlong into mass action, carried out the work of delegating powers 
to enterprises in a planned aid systematic manner and in accordance with the special 
characteristics of each locality. In view of the greater decision-making powers granted 
to electronics enterprises, the ministry should, as a government organ performing the 
function of managing the electronics industry, establish principles and policies for 
developing the industry; do a good job in coordination and planning; and carefully 
examine and approve major projects and distribution of raw and semifinished materials. 
It should also continue helping enterprises resolve problems and make every effort in 
promoting their development. 


Li Peng said: There are two formulas for the future development of the electronics 
enterprises: One, by developing cooperation among themselves by forming a group of 
electronics enterprises in joint production of components and semi-finished and finished 
products; and, two, by developing cooperation with other industries by serving techno- 
logical transformation and development of such traditional industries as machinery, 
electric power, and communications. | These enterprises may gradually expand such 
cooperation from joint production and services for technological transformation and 
development to the pooling of funds. Li Peng said: Each group should pursue self- 
development by developing its own name-brand products and by striving to produce 
electronics goods currently in market demand. 


LI PENG, HAO JIANXIU AT ANTI-FLOOD COMMENDATION 


OW210206 Beijing XINHUA Domestic Service in Chinese 1248 GMT 19 Jan 86 


[By reporter Cui Lisha] 


[Excerpts] Beijing, 19 Jan (XINHUA) -- A national meeting was held by the Central 
Anti-Flood General Command this morning in Beijing to commend models and advanced 
collectives for their efforts in combating floods. When the 6 anti-flood models and 
the representatives from 18 anti-flood advanced collectives, all wearing red corsages, 
mounted the rostrum to receive the glistening medals, the hall resounded with a 


Prolonged ovation. 
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At the meeting, Wei Fulin [7136 4395 5259], deputy secretary-general of the Central 
Anti-Flood General Command and director of the Operation Department of the Chinese PLA's 
General Staff Department, read the command's decision to commend the 8 [as received] 
models and 18 advanced collectives for their efforts in combating floods. 


Among those attending the meeting were Li Peng, member of the CPC Central Committee 
Political Bureau, vice premier of the State Council, and commander in chief of the 
Central Anti-Flood General Command; and Hao Jianxiu, member of the Secretariat of the 
CPC Central Committee. On behalf of the party Central Committee and the State Council, 
Li Peng paid lofty respects and extended cordial regards to the comrades who had the 
glory to win the titles of national anti-flood models and advanced anti-flood collec- 
tives due to their efforts in combating floods. 


Li Peng said: During last year's anti-flood struggle, particularly in combating the 
Liaohe flood, you did very well in fulfilling the task assigned to you by the party 
Central Committee and the State Council, safeguarding Panjin, the Liaoyang Petro- 
chemical Complex, and an oil field, and reducing the loss caused by the flood. The 
victory of this struggle proved that our party and government are in the service of the 
people and share weal and woe with the people. Our PLA is the people's own army. 

When a dangerous situation arose, the PLA was there. Our people are good people. They 
not only struggled against floods but helped themselves by resuming production 
immediately after the disaster instead of becoming discouraged and dejected. They 
quickly restored their villages and towns. What they did demonstrated the fine tradi- 
tions of diligence and bravery of the Chinese nation. Li Peng suggested that the deeds 
of the anti-flood models and advanced collectives be reviewed and used as teaching 
materials for education in socialist spiritual civilization. 


Li Peng pointed out: Since liberation, our country has achieved great success in 
harnessing major rivers. However, our flood-control capability is not yet strong, and 
some major rivers have not yet been brought under control so that flood disasters can 
be completely prevented. Because of this, our struggle against floods will be a 
protracted one, and we must remain vigilant. Li Peng urged that serious efforts be 
made to review last year's experiences in preventing and combating floods so as to be 
well prepared for another struggle in the future. 


Qian Zhengying, deputy commander in chief of the Central Anti-Flood General Command and 
minister of water conservancy and electric power, also addressed the meeting. 


YANG SHANGKUN ADVISES AT RECTIFICATION FORUM 


0W220523 Beijing Domestic Service in Mandarin 1200 GMT 21 Jan 86 


[Text] In his speech at an all-Army forum on party rectification in units at or below 
regimental level, Yang Shangkun, vice chairman of the Central Military Commission, 
pointed out yesterday: All Army units should examine their problems and do their work 
well under the proviso that it is imperative to bring about a fundamental turn for the 
better in party work style this year. They should actively contribute to the recti- 
fication of that work style. 


Yang Shangkun pointed out: Party rectification work is very important in units at or 
below regimental level. One of the most important links to be grasped in the course 
of party rectification in such units is the consolidation of the company party branch. 


Yang Shangkun said: Party rectification is good political training. In carrying out 
party rectification in units at or below regimental level, it is necessary to rectify 
the negative side on the one hand, and to effectively build the company party branch 
into a fighting bastion on the other. 
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Yang Shangkun called on cadres of the three general departments, major Army units, and 
division and corps leading bodies to work with units at or below regimental level, where 
they should not only be liaison officers but also make concientious efforts to help 
basic units enact party rectification. By so doing, office cadres will also be able to 
temper themselves. 


GU MU TO HEAD TOURISM DEVELOPMENT GROUP 


O0W211552 Beijing XINHUA in English 1525 GMT 21 Jan 86 


[Text] Beijing, January 21 (XINHUA) -- The Chinese Government has decided to earmark 
500 million yuan each year for the next five years for the development of tourism, State 
Councillor Gu Mu told a national conference which opened today. The money will be main- 
ly spent on the development of scenic spots and the construction of hotels in major 
tourist cities and regions such as Beijing, Shanghai, Xian, Guilin, Hangzhou, Wuxi, 
Guangzhou and Hainan Island, Gu said. Foreign commercial loans will also be considered 
and various ways of raising funds in the domestic market will be encouraged to expand 
tourism, he added. | 


As part of its efforts to promote the development of tourism, the State Council has 
decided to set up a coordination group to guide the departments concerned in tackling 
the major issues; the group will be headed by Gu Mu himself. 


Gu demanded that the political and economic importance of tourism be rethought, and said 
that the major goal the country's tourism industry should try to attain is to receive 

10 million overseas tourists and earn 10 billion U.S. dollars a year by the end of this 
century. Though developing very fast in recent years, China's tourism industry is still 
underdeveloped and does not match the first-grade attractions it boasts, Gu said. He 
called for planned and coordinated efforts to produce commodities for tourists, train 
specialized personnel, develop scenic spots, build hotels, and improve air, rail and 
highway transportation, and other services. 


PLA'S HAN HUAIZHI DISCUSSES MILITARY IMPROVEMENTS 


HK211256 [Editorial Report] Beijing domestic television service in Mandarin on 

18 January, during its regular 1100 GMT newscast, shows a 2-minute film clip on Han 
Huaizhi, deputy chief of the General Staff of the PLA, discussing further headway made 
in military training during a "recent" interview with a reporter of the China Central 
Television Station. While Han is heard discussing the training and the announcer 
summarizes Han's remarks, the film shows military helicopters, tanks, artillery, and 
military planes taking part in an unidentified military exercise. The film also shows 
a warship launching an unidentified missile, an unidentified radar, military personnel 
operating unidentified computers, an airborne force engaged in an unidentified exercise 
and parachuting, and the launch of an unidentified land-based missile. The following 
is the full text of the 2-minute report: 


[Begin recording] [Announcer] In 1985, our Army scored great achievements in reduc- 
tion and reorganization and in the reform of its system. This station's reporter 
recently interviewed Han Huaizhi, deputy chief of the General Staff of the PLA. He 
said: 


(Han Huaizhi] In 1985, the commanders and fighters of the whole Army conscientiously 
implemented a series of instructions given by Chairman Deng on education and training, 
persisted in giving a strategic place to education and training, and made progress and 
improvement in the course of reform, thus bringing about a very good situation. The 
development of military training... [Announcer interrupts at this point and begins 
summarizing Han's remarks] 
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[Announcer] Han Huaizhi remarked that the strategic study of military training caused 
the whole Army to attach great importance to it. As a result, the training's vigor and 
vitality were strengthened, greater breakthroughs were made in the reform of our train- 
ing system, and the new training system of separating individual training (dan ge ren 
yuan xun lian) from Army unit training was established. The reform in training contents 
and training setups is causing deep changes in our Army's training process. The appli- 
cation of laser, electronic computers, and other new technologies to tactical simulated 
confrontational military exercises shows we have made a gratifying step in improving 
the means of training. As regards education, all military academies have made headway 
in replacing old ideas with new ones and in reforming content, method, and means. They 
have markedly improved the quality of education, provided the armed forces with a large 
number of university-level officers, and provided the armed forces with a number of 
high-level qualified personnel with master's or doctoral degrees. 


Han Huaizhi said we will implement our military training on the basis of last year's 
program and under the guidance of the spirit of the enlarged meeting of the Military 
Commission. Our military training will focus on improving the Army's ability to fight 
in coordination, react quickly, survive in the field, deal with electronic devices, and 
improve logistics. The training of recruits will center around training conducted at 
military academies. The training of armed forces will center around field operations. 
We will perfect the scientific structure of training contents and training setups, 
improve the scientific management of military training, and enhance the overall benefi- 
cial results (xiao yi). Our training work will enter a stage of all-round development. 
[end recording] 


XINHUA COMMENTARY EXAMINES DISOBEDIENCE RESULTS 


OW231852 Beijing XINHUA Domestic Service in Chinese 0224 GMT 21 Jan 86 
[XINHUA Commentator article: "Stop 'Disobeying the Red Light'"] 


[Text] Beijing, 21 Jan (XINHUA) -- A certain local leading comrade stated at a cadres' 
meeting that as far as tax matters are concerned, it is necessary to have the "courage 
to reform," and "dare to disobey the red light.” Influenced by this leading comrade's 
remarks, as high as 80 percent of the enterprises in this locality have evaded taxes or 
committed other frauds in violation of the tax law. He may not have anticipated that 
such serious consequences would be triggered by his brief remarks. 


Red lights and green lights are traffic signals. Even small children know that the rule 
"walk when the light is green and stop when the light is red" should be obeyed; if this 
rule is violated, traffic accidents and serious loss of life and property will result. 
Of course, a society functions in a much more complex manner than its traffic. For the 
sake of ensuring society's normal political and economic activities, a socialist court 
will draw up all types of laws, disciplines, rules, and regulations to protect the 
fundamental interests of the people. Like red and green lights, these laws, disci- 
plines, rules and regulations proscribe what can and cannot be done; therefore, eveyone 
in that society must regard them as codes of conduct, proceeding when the light is 
green and stop when it is red, so that orders and prohibitions can be strictly enforced. 
Regardless of his subjective intentions, this leading official's overt act of calling on 
people to disobey law, and this is absolutely unacceptable. 


We must point out in particular that, while telling people that they must "dare to dis- 
obey the red light," this leading comrade also called on people to have "the courage to 
reform" -- two things having absolutely nothing to do with each other. For him it seems 
that laws and disciplines can be ignored in the course of reforms. 
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This is nothing but a distortion of the meaning of reform. Everyone knows that reform 
means replacing outmoded rules and regulations that obstruct the development of a 
society's productivity with vigorous and dynamic new systems, and does not mean that 
people can evade taxes, commit tax fraud, embezzle state property, endanger state 
interests, and undermine socialism, totally disregrading party discipline and state 
law. If these things can be regarded as reforms, we can only say that some people are 
actually pursuing their personal interests, or the interests of a small group of 
people, in the name of reforn. 


Some people may ask why they cannot disobey those outmoded disciplines and irrational 
rules and regulations. They certainly can if those disciplines, rules, and regulations 
are indeed outmoded and irrational. However, what may be regarded as outmoded or 
irrational should be judged on the basis of the interests of the whole, and not on 
partial interests; even if we do away with those outmoded and irrational rules and 
regulations that are not in the interest of the whole, we should do so in a well-guided 
and systematic manner. There should be construction and destruction, but construction 
should come first. Disobeying unscrupulously or reckless destruction will only confuse 
and distort matters. 


RENMIN RIBAO REVIEWS ZHOU ENLAI CONTRIBUTIONS 


HK161045 Beijing RENMIN RIBAO in Chinese 5 Jan 86 pp 4, 5 


[Article by Gao Wenqian reprinted from 1986 Issue No 1 of WENXIAN HE YANJIU (with 
slight revisions): "Arduous But Brilliant Last Years -- On Zhou Enlai in the 'Great 
Cultural Revolution’ Period"] 


[Text] Ten years ago, Zhou Enlai, who had been carrying out a bitter struggle against 
the tragic historical disaster for 10 years, was exhausted and left the world forever. 
His death made the people who had suffered too much hardship become mature and alert 
all at once. Under the banner of mourning for Zhou Enlai, the long-accumulated deep 
feelings in the hearts of the people erupted like a volcano. The massive April 
Movement occurred on a nationwide scale with the Tiananmen Square Incident as the key 
event in demonstrating opposition to the "gang of four" and support for the correct 
leadership of the party as represented by Comrade Deng Xiaoping. This led to a deep 
political crisis, the seeds of which had been carried within Chinese society since 

the "Great Cultural Revolution" was launched. In just half a year, the CPC Central 
Committee executed the people's desire and smashed the "gang of four," thus ending 

the historical disaster of the "Great Cultural Revolution." All this was the in- 
evitable outcome of developments reflecting the party's will and popular will. At 

the same time, it was inseparable from the efforts of Zhou Enlai, who endured humilia- 
tion in order to carry out an important mission, #xerted all his strength to save the 
nation when its fate hung in the balance, and worked his heart out to reduce the 
losses caused by the "Great Cultural Revolution," thus winning the understanding and 
heart-felt love of a vast number of people. 


I 


When the "Great Cultural Revolution" swept the country in 1966, Zhou Enlai was already 
almost 70. It was in the historical twists and turns bringing serious disasters to the 
party and state that he arduously and indomintably spent the last 10 years of his 

life. 


Due tocemplicated and deep social and historical reasons, in the process of the con- 
tinuous accumulation and rapid expansion of the "leftist" mistakes in the party's 
guiding ideology begun in the late 1950's, the leadership group of the CPC Central 
Committee, including Zhou Enlai, failed to prevent the emergence of the historical 
disaster of the "Great Cultural Revolution," despite various efforts. 


7 > we. ore gap mew + - 
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They thus had no choice but to accept the bitter fact of the "Great Cultural Revolution," 
since they had no basis in theory or in practice to fully understand and then defeat 
the “leftist" mistakes. 


Like many other leading comrades of the CPC Central Committee, Zhou Enlai was not fully 
mentally prepared for the "Great Cultural Revolution," which broke out with tremendous 
force. He was drawn into the center of that political storm while busy with the 
intense work of urging the eight northern provinces to fight drought and was leading 
the struggle against earthquake damage and the relief work in Xingtai. Zhou Eniai did 
not understand the practice of rousing and instigating the masses to "rebel" from the 
top downward and thus willfully giving rise to a "fierce turbulence all over the 

country." According to what he said on different occasions, he "never even dreamed 

of that." For example, in a speech he gave at a work conference of the CPC Central 
Committee in October 1966, he summarized the situation, saying that the movement was 
"developing vigorously and cannot be stopped despite people's desires." With many 
thoughts surging through his mind, he said: "I have never even dreamed of such a tre- 
mendous situation," and "I shudder at the mere thought of it." Even 2 years later, in 
September 1968, when he met propaganda teams of workers and PLA men in the capital, he 
still said that to be honest in front of his comrades, at the initial period of the 
Great Proletarian Cultural Revolution, he did not understand it; he never thought 

that there could have been such a situation. 


Of course, Zhou Enlai's understanding of the "Great Cultural Revolution" could not but 
be restricted by historical conditions. Since the true nature of the historical process 
of the "Great Cultural Revolution" had not yet been fully revealed and was hidden by 
various myths and false illusions that most people believed, from the very beginning 
Comrade Zhou Enlai cherished a sincere desire to strive to understand the "Great 
Cultural Revolution" from the point of view that it might have a good end. He hoped 
that it could really help overcome and eliminate certain real shortcomings and the 

dark side that existed in the party and government organs. It could thus help main- 
tain the party's and state's fine characteristics. On the basis of this understanding, 
he held that after the proletariat had won state power, such a revolution could attain 
its goal only under the leadership of the vanguards of the proletariat -- the Communist 
Party, which would proceed in an organized and systematic manner and under the pre- 
condition of refraining as much as possible from affecting the normal order of social 
life and developing along a health path. 


However, this idea was far from the so-called tentative idea of bringing order out of 
chaos and far from the way that the movement actually developed later. This sharp 
conflict between ideas and reality could not help but put Zhou Enlai in an extremely 
difficult position. Therefore, in a series of major meetings held after the "Great 
Cultural Revolution" was launched, Zhou Enlai always criticized himself for ideologi- 
cally “falling behind" the development of the situation and committing "mistakes." 

For example, at the llth Plenary Session of the 8th CPC Central Committee, he criti- 
cized himself by saying he always “looked at the new revolution and new movement with 
his old methods and ideas" and said he would "plunge into the struggle with enthuysiasn. 
Mistakes, big or small, are unavoidable when one plunges into the struggle. I have 
committed big mistakes and will certainly commit some mistakes now if I handle these 
matters. I have to be mentally prepared for this." In another example, in his 
formal speech to the work conference of the CPC Central Committee, he said: Since 
the 1lth plenary session, I have strived to follow Chairman Mao closely, but "some- 
times I still fear falling behind." However, I have the confidence and awareness 
that I will correct my mistakes as soon as I am aware of them and strive to catch up. 


Although Zhou Enlai strived to find subjective reasons, he had to squarely face the 
severe reality that the party and state were undergoing upheaval and fragmenting, 
Throughout the "Great Cultural Revolution,” this firm problem bothered him and caused 
unthinkable agony and anxiety in his mind. 


I. 24 Jan 86 K 14 CHINA 
PRC NATIONAL AFFAIRS 


It is not hard to imagine that when he saw with his own eyes that the achievements 

of the 17 years of socialist construction, permeated with his painstaking labor, would 
soon be destroyed in the turmoil that was called a "revolution," how could he remain 
unmoved and how could he not "strive to catch up?" Sometimes this mood expressed 
itself in a twisted manner. For example, in December 1966 when he met the represen- 
tatives of the cadres and masses from the China Academy of Sciences, he said that as he 
had failed to keep his thoughts in line with the foresight, daring, and resolution of 
the leaders, he had failed to understand the prospects and goals of the "Great Cul- 
tural Revolution." Therefore, he failed greatly in doing his work vigorously and 
conscientiously. Sometimes he wanted to divide tasks into stages and carry them out 

in an orderly fashion, but, in fact, this was impossible. For example, when he talked 
with the cadres of the financial and trade circles with whom he met at the beginning 

of 1967, he recalled that since the "Great Cultural Revolution" was launched, the scale 
of the movement had time and again exceeded what he imagined. He said: "Even though 
we have tried hard to closely follow Chairman Mao's ideas and suggestion that we study 
hard, follow him, and correct our mistakes, and although we have tried to catch up 
with him, we have failed to catch up." These words faithfully describe Zhou Enlai's 
mood at that time and vividly show the contradiction in his mind between his desire 

and efforts to understand the "Great Cultural Revolution" and his frustration that it 
might never be understood. 


As time passed, the disastrous consequences of the "Great Cultural Revolution" became 
increasingly clear. Zhou Enlai was faced with two choices: to play it safe and do 
nothing in order to keep out of trouble, or to stand fast to his post, share weal and 
woe with the party and people, and do his best to relieve the difficult situation. 
From the point of view of his personal interests alone, the former could be regarded 
as a good policy, while the latter was filled with danger and uncertainty. However, 
since his childhood he had looked for the truth for national salvation in the vast 
sea of knowledge, and he clearly realized that only communism could save the country 
from subjugation. How could he consider his personal security and position at a 
juncture when the party and state faced serious danger and difficulties. He would 
even risk fire and water or his life as long as he could protect the party and state 
from the "Great Cultural Revolution," a disaster which was difficult to avoid. When 
he talked with Li Fuchun in December 1966, a comrade-in-arms with whom he had fought 
shoulder to shoulder for several decades, he told Li a principle that he believed in 
his heart of hearts: Who is to go into the tiger's den if I do not? Who will descend 
into hell if I do not? This was precisely what gave Zhou Enlai the impetus in his 
heart to endure humiliation in order to carry out an important mission and arduously 
relieve the dangerous situation. 


We should point out here that many of Zhou Enlai's efforts to relieve the dangerous 
situation were supported by Mao Zedong. In launching the “Great Cultural Revolution," 
Mao Zedong's aim was to “expose our dark side publicly, in an all-round manner, and 
from the bottom upward" and thus bring order out of chaos in the country. Therefore, 
he did not hope that the turmoil in the situation would grow out of control, because 
this did not conform to his original purpose in launching the "Great Cultural Revo- 
lution.” When he found that Lin Biao, Jiang Qing, and others were trying their best 
to push his ideas to the extreme and that they craved nothing short of nationwide 
chaos, he realized that only by relying on and supporting Zhou Enlai could the 
situation be stabilized and could the continuous operation of the life of the state 
be maintained. Therefore, several times Mao Zedong personally stopped Lin Biao, 
Jiang Qing, and other people's plots to frame and overthrow Zhou Enlai and supported 
Zhou Enlai's work in stabilizing the situation, telling people not to relax their 
efforts to carry out production and protecting old cadres. 


I. 24 Jan 86 K 15 CHINA 
PRC NATIONAL AFFAIRS 


It is precisely under this situation that, after the llth Plenary Session of the 8th 
CPC Central Committee, Zhou Enlai was appointed to be in charge of the daily work of 
the Political Bureau of the CPC Central Committee and to shoulder the heavy tasks of 
handling the routine affairs of the party, government, and Army. This means that he 
had to guarantee daily necessities of China's 700 million people amid the chaos of the 
"Great Cultural Revolution." In order to guarantee this, he had to ensure that the 
state life proceeded normally. This was a problem extremely difficult to coordinate, 
but that had to be coordinated under current circumstances. He had to discover a 

way to coordinate the two, otherwise the consequences would be too dreadful to conten- 
plate. With his thorough loyalty to the party and people and with his wisdom and 
special ways, he shouldered that heavy historical task. When he became increasingly 
clear about the losses caused by the "Great Cultural Revolution," he exerted his 
utmost efforts to reduce losses to a minimum and enable the state life to continue to 
progress. At the same time, he waited for an opportunity to emerge and for the 
awakening of the masses. He time and again repeated the following now well-known words: 
"During the Great Cultural Revolution, I only had the following to say: I will give 
my all until my heart stops beating." These words reflected his mood then. W t else 
could he say in the face of such a historical tragedy? This was why Zhou Enlai worked 
so arduously during the "Great Cultural Revolution," and this is the key for us to 
understand Zhou Enlai during the period of the "Great Cultural Revolution." In all 
the activities in the last 10 years of his life, Zhou Enlai followed these words. 


II 


After probing Zhou Enlai's heavy heart and firm will in his inner world during the 
years of turmoil in the "Great Cultural Revolution," we should go deeper to examine his 
historical role in that period. Comrade Chen Yun once observed: “The consequences of 
the ‘Great Cultural Revolution’ would have been unimaginable if it were not for Zhou 
Enlai's efforts." This was a lofty appraisal of Zhou Enlai's role in the period of 

the "Great Cultural Revolution." That great historical role can be summed up in the 
following two aspects: 


First, he played a role in reducing the losses and watering down the errors. Comrade 
Xiaoping pointed this out when he answered the questions asked by Oriana Fallaci, an 
Italian reporter. Because of the tragic nature of the "Great Cultural Revolution," 
although Zhou Enlai made utmost efforts to try to save the party and state from turmoil, 
under the specific historical conditions at that time, one individual did not have the 
strength to save a desperate situation. However, as was said in the title of an 
article mourning his death -- "A Towering Huge Tree Guards China Heroically" -- when 
the storm of the "Great Cultural Revolution" blotted out the sky and land with its 
sweeping violence, Zhou Enlai stood firm to resist it with his own body and used the 
power in his hands to stabilize the situation as much as possible, reduce the scale of 
the turmoil, and maintain the normal operation of state life in various spheres. By 
so doing, he shifted and reduced the blows of that historical disaster and protected 
the party and people to a certain extent. 


For example, the program for action, the "16 provisions," for the "Great Cultural 
Revolution" was being discussed at the llth Plenary Session of the 8th CPC Central 
Committee. After discussions with Tao Zhi, Zhou Enlai struck from the original draft 
text such phrases as "black gang" and "black line" and added some provisions on 
restrictive policies, such as the strict distinction between the two categories of 
contradictions of a different nature, the necessity of distinguishing cadres who were 
good or relatively good, the necessity of uniting with more than 95 percent of the 
cadres and masses, the necessity of carrying out a verbal struggle instead of resorting 
to violence, refraining from pitting the movement against production, and protecting 
scientific and technological workers. We should admit that as the guiding principle 
in launching the "Great Cultural Revolution" was completely wrong, it was impossible 
for these concrete policy provisions to have any great restrictive strength over the 
actual development of the "Great Cultural Revolution." 
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Nevertheless, once these policy provisions were definitely recognized in the party's 
document, they provided Zhou Enlai with a weapon to use later in reducing to the 
minimum the losses caused by the “Great Cultural Revolution," in teaching and trying to 
persuade the masses to be free from the ultraleftist fanaticism, and in fighting the 
perverse acts of the Lin Biao and Jiang Qing cliques. 


In handling the problem of seizing power, in order to reduce to the minimum its impact 
on various aspects of work and in order to maintain a stable public order, he made 
bitter efforts to exercise various kinds of restrictions. At the very beginning of 
the practice of seizing power, he time and again reiterated on various occasions that 
diplomacy, national defense, public security, finance, propagarda, and the defense 
industry were within the jurisdiction of the central authorities, and no one else was 
allowed to take over. He then stipulated that the rebels were only allowed to seize 
power over the leadership of the Cultural Revolution in the ministerial organs, and 
they only had the power to supervise vocational work. Later, he pointed out that the 
supervision had to be carried out within proper limits. In February 1967, he sternly 
criticized the acts of certain organizations in seizing power and taking away the 
leadership from party committees without authorization. He said angrily: No one tells 
you to supervise the leadership power of the party committees. You have gone out of 
bounds! You cannot tell the party committee to give away their leadership power and 
the spear of revolution cannot be directed at the headquarters of the proletariat and 
Chairman Mao. He repeatedly stressed: In seizing power from a handful of capitalist 
roaders, we should see that during the past 17 years, Chairman Mao's red line has 
played a dominant role. Therefore, in some areas there are not necessarily capitalist 
roaders and even in the areas where there are indeed capitalist roaders, their number 
is small. 


For another example, in regard to the problem of criticizing Lin Biao and Confucius, 

in August 1973, at a meeting of the Political Bureau, Jiang Qing proposed with an evil 
intention that the contents of Mao Zedong's talks on the struggle between the 
Confucianists and the Legalists in Chinese history be written into the political report 
of the 10th CPC National Congress which he immediately studied and implemented through- 
out the country. Zhou Enlai, presiding over the meeting, said that there was no need 
to publish this immediately because "it takes time for people to understand and digest 
it." In order to prevent the movement to criticize Lin Biao and Confucius, which had 
broken out with tremendous force, from developing into another universal and great 
disorder like that in the initial period of the "Great Cultural Revolution," on 31 
January 1974 Zhou Enlai presided over a meeting of the Political Bureau of the CPC 
Central Committee despite his ill health, and proposed that the sector under the 
Central Military Commission, the party and government organs, and the production sectors 
stipulate and issue to lower levels some policy limits. He suggested that the 
practice of speaking out freely, airing views fully, holding great debates, and writing 
big character posters not be carried out in the combat commands, confidential work, and 
telecommuniations, intelligence, and supply departments of the troops, and that in 
production sectors the movement be "carried out at atime other than production hours." 
After this proposal was rejected by the Jiang Qing clique on the grounds that this 
would "restrict the activities in mobilizing the masses of people", with the support of 
Comrades Ye Jianying and Deng Xiaoping, Zhou Enlai continued to persist in making plans 
so that the practice of speaking out freely, airing views fully, holding great debates, 
and writing big character posters should not be carried out within the system under the 
Central Military Commission. Later, in handling actual problems, he formulated some 
restrictive regulations. 


Second, at the important junctures of the "Cultural Revolution" and when some new 
favorable turns emerged in the historical developments, he lost no time in promoting 
the changes in the political situation and influenced and pushed forward the historical 
process of bringing order out of chaos. As all other historical events, the "Cultural 
Revolution" was also a kind of historical result of forces. 
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During this historical tragedy, although constrained and trampled by nonhistorical 
factors, the inevitable demands of history always tenaciously created their own path. 
Precisely under these circumstances, in light of the inevitable demands of history, 
Zhou Enlai contained the changes in the political situation, but also firmly grasped 
every favorable opportunity in history to extricate the party and the country from 
the predicament of the “Cultural Revolution" step by step. 


For example, during July and August 1967, due to the manipulation of the Lin Biao 

and Jiang Qing counterrevolutionary cliques, the most riotous scenes since the start 
of the "Cultural Revolution" took place in the country. In the wake of the "20 July 
incident" in Wuhan, "ferreting out s small handful of capitalist roaders in the Army" 
occurred everywhere in the country, leading military organs were charged, arms and 
military equipment were seized, large-scale violent and bloody incidents sharply 
increased, and emergencies were reported everywhere in the country. Following the 
approval of the slogan of “struggling by reasoning and defending by force" by Jiang 
Qing, just like adding fuel to a fire, a grave situation of a "full-scale civil 

war" arose. In the field of foreign relations, the power of the Ministry of Foreign 
Affairs was seized and the grave foreign-related cases of “three smashings and one 
burning" cropped up one after another, with the trend continuing to spread. At the 
time, both internal and foreign affairs were out of control and the whole situation 
was on the brink of collapse. At this critical juncture of life and death for the 
party and the country, Zhou Enlai decided promptly and opportunely to report this 
extremely grave situation to Mao Zedong, who was then not in Beijing, and urge him 

to make up his mind to adopt absolute measures, to regain control of the situation, 
and to put an end to this almost unmanageable situation. This became the key to chang- 
ing the situation in the first stage of the “Cultural Revolution." 


Another example is the incident of Lin Biao's treachery in September 1971. This was 
an important juncture in the history of the "Cultural Revolution." Lin Biao, the 
“deputy commander in chief" who was once at the height of his power and influence 
during the "Cultural Revolution" and the "successor" stipulated by the party Con- 
stitution, went so far as to commit treason and flee the country. He came to the 
disgraceful end of being buried in the desert of a foreign land. This soul-stirring 
fact ruthlessly proclaimed the failure of the "Cultural Revolution" both in theory 
and practice and had a great impact on the people. The people began to awaken and 
think. As the historical conditions for correcting the mistakes of the "Cultural 
Revolution" gradually became ripe, Zhou Enlai grasped this historical turning point 
to determinedly uphold the banner of repudiating the ultraleftist trend of thought; 
implement various policies of the party; redress some of the unjust, false, and 
wronged cases; consolidate and strengthen the management of enterprises; resume the 
normal work of cultural, educational, scientific, and technological departments; open 
up a new situation in foreign affairs and eliminate as much as possible the disastrous 
effects of the "Cultural Revolution" in every field; and thus greatly raise the 
degree of theongoing struggle against the Lin Biao and Jiang Qing counterrevolutionary 
cliques both in depth and breadth and make the work in every field take a turn for 
the better. This struggle was a kind of limited way of bringing order out of chaos 
under the historical condition of it being not yet possible to completely correct 

the mistakes of the "Cultural Revolution." It constituted an important component 
part of the arduous and tortuous struggle waged by the party and the people during 
the "Cultural Revolution" against the "leftist" mistakes. 


Another example occurred in 1975: The "Cultural Revolution," which had brought severe 
disasters to the Chinese people, entered its 10th year. At this time the people 
already felt deeply disgusted and dissatisfied with this "Cultural Revolution" and 
urgently wanted to bring an end to this upheaval, and Zhou Enlai was again ahead of 
his time. 
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In his report on the work of the government at the Fourth National People's Congress, he 
reaffirmed the magnificent idea of "accomplishing the comprehensive modernization of 
agriculture, industry, national defense, and science and technology before the end of 
the century, so that our national economy will advance to the front ranks of the world." 
Being incompatible with the main theme of the "Cultural Revolution," it totally dis- 
pelled the oppressive political atmosphere at that time, kindled in the people's minds 
the fire of hope, made them see in the darkness the bright future of the motherland, 

and greatly inspired public feeling, thus becoming a banner guiding the struggle of the 
party and the people against the Jiang Qing counterrevolutionary clique. 


Finally, it should be pointed out that while trying to minimize the losses caused by the 
“Cultural Revolution," Zhou Enlai also had to say and do things against his will. 
Nevertheless, this is understood by the people, for without doing so, he could not 
possibly play the above two-sided historical role under the historical conditions at 
that time. This was an appropriate alternative that had to be adopted regarding this 
historical tragedy for the sake of the supreme interests of the party and the country, 
and was a tenacious struggle for which we had to pay the price. As for the unavoidable 
historical chaos produced while our whole country was under the historical shadow, we 
should not be overcritical and demand perfection. As Comrade Hu Yaobang pointed out, 
during the "Cultural Revolution" he himself also said and did things against his will. 
The comrades of our whole party all deeply understand the value of the contributions 
made by Comrade Zhou Enlai for the protection of the party and the people under the 
extremely complex and special conditions of the "Cultural Revolution." 


III 


While reviewing the history of the "Cultural Revolution," it is quite natural that 
people will raise the question: Why would Zhou Enlai always stand fast at his post and 
make vigorous efforts to cope with the critical situation for as long as 10 years under 
the extremely complex and dangerous circumstances of the "Cultural Revolution"? This 
is a very complicated question that requires a correct explanation. In addition to the 
above-mentioned factors like the support of Mao Zedong, we have to touch upon Zhou 
Enlai's unique form of struggle. 


As a mature Marxist and long-tested proletarian statesman, since the beginning of his 
sensing of the abnormality of some specific issues of the "Cultural Revolution," Zhou 
Enlai gradually came to understand the tragic, disastrous, and protracted nature of the 
"Cultural Revolution." Of course, this could only be within the scope allowed by 
historical conditions at that time. Under the circumstances of his battle companions 
and the other leaders of the party and state being overthrown or ousted for various 
reasons, the heavy task of trying to minimize the damages wrought by this chaos of the 
"Cultural Revolution" historically fell on the shoulders of Zhou Enlai. This was an 
extremely arduous and special struggle. Here, the serious mistakes of the leader of 
the party were intertwined with the wanton persecution and abominable outrages of the 
two counterrevolutionary cliques of Lin Biao and Jiang Qing. While persevering in the 
erroneous guiding principle of “leftism," the leader also checked and rectified some 
specific errors. Lin Biao, Jiang Qing, and their like not only represented the most 
violent and wicked counterrevolutionary cliques, but also occupied the leading legal 
positions within the party at that time. These and more presented an extremely compli- 
cated situation. Therefore, in order to win the struggle, people could not just depend 
on their revolutionary courage, otherwise they "would butt their heads against the 
wall" as Lenin said. Only by proceeding from the intricate and complicated reality, 
making their own forms of struggle suit the possibilities of objective conditions and 
the needs of the struggle, and “integrating their boundless loyalty to communism with 
their talent at being adept in employing all the necessary tactics of compromise, 
flexibility, accommodation, outflanking, withdrawal, and so on," ("Selected Works of 
Lenin," Vol 4, p 248) could they possibly win the struggle. 
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Precisely under such extremely complicated circumstances as the "Cultural Revolution" 
did Zhou Enlai, as a mature Marxist, demonstrate his talent for highly integrating the 
unshakable fighting spirit with flexible tactics and show his consummate art of 
Struggle. On the one hand, the "Resolution Regarding Some Historical Questions of the 
Party Since the Founding of the PRC" states that "he was boundlessly loyal to the party 
and the people and gave his best and all." When the party and the country were in 
great danger, he stepped forth bravely and waged a resolute and courageous struggle 
against the sabotage of the Lin Biao and Jiang Qing counterrevolutionary cliques. On 
the other hand, he took the interests of the whole into account, paid attention to 
tactics, adopted a sober-minded and rational attitude to proceed from the actual 
results of the struggle, and firmly grasped the proper limits and degree of the 
Struggle to try to avoid any more unfortunate situations at a time when the party and 
the country had already faced great danger. To employ a vivid metaphor, we can say 
that, in the terrifying waves of the "Cultural Revolution," Zhou Enlai, like a 
weather-beaten and experienced old sailor, firmly held the helm, cautiously dodged 
various whirlpools and submerged rocks amid the rapids and shoals, and steadfastly 
sailed to the set objective while trying to reduce the losses and maintain the con- 
tinuous operationof the state, to adroitly correct the mistakes of the "Cultural 
Revolution" and wait for an opportunity for a change in history and the general awaken- 
ing of the broad masses of the people. Zhou Enlai himself once used a vivid example 
to illustrate his attitude towards the "Cultural Revolution." While comparing this 
violent and ferocious "Cultural Revolution" with rising, surging ocean currents, he 
said that when the tide comes in, there is playing with the waves, being swallowed by 
the waves, and watching the waves. If people feel frightened, they might be swallowed 
by the waves. If they stand aside, this is watching the waves. He then quoted [Lu Xun 
to show his own attitude: To be a revolutionary swimmer is to play with the waves, to 
surf on the waves, and to adroitly meet them. With such a belief he handled all the 
complicated situations in the violent storm seas of the "Cultural Revolution." 


Zhou Enlai adopted an analytical attitude towards the leader of the party. Regarding 
Mao Zedong's correct opinions at that time or the correct ideas put forward in history, 
he always resolutely implemented them and tried to develop them as much as possible. 
Among the typical examples are "the namelist of cadres who should be protected" and 

"to abolish the fascist investigation patterns" included in the last volume of the 
"Selected Works of Zhou Enlai." Another example was in following the idea of "grasping 
revolution and promoting production," as raised by Mao Zedong at the work conference 
of the central authorities in October 1966. Zhou Enlai immediately took it as a power- 
ful weapon in the struggle against "stopping production to make revolution" instigated 
by Lin Biao, Jiang Qing and their like, until this slogan became synonymous with 
"“srasping production" in the minds of the vast numbers of the people. Another example 
is that in January 1972, Mao Zedong personally attended the memorial meeting in honor 
of Chen Yi. When receiving Zhang Qian, the wife of Chen Yi, he said that Chen Yi was a 
good manas well as a good comrade and if Lin Biao's conspiracy was successful, all of 
us old men would be killed. He said that the nature of Deng Xiaoping's case belon,ed 
to the category of contradictions among the people. Upon hearing his, Zhou Enlai was 
very glad and hinted to the children of Chen Yi to try to spread this idea around. 
Consequently, this incident helped bring about the reinstatement of Comrade Xiaoping. 


In dealing with Mao Zedong's "leftist" erroneous ides, in light of his own understand- 
ing, Zhou Enlai always aired his views and raised his suggestions within the possible 
limits or tried to explain and guide them from a positive viewpoint. For example, 

in October 1966, Mao Zedong proposed to "resolutely repudiate the reactionary line of 
the bourgeoisie." Regarding this, he paid a special visit to Mao Zedong and aired his 
views, saying that we had mentioned either "leftism" or rightism in the past when 
dealing with the question of lines withinthe party, but never "the reactionary line of 
the bourgeoisie." Was it appropriate to put the question in this way? However, after 
Mao Zedong still persisted in his viewpoint, Zhou Enlai reserved his own opinion. 
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In many subsequent interviews with the representatives of the masses, he repeatedly 
emphasized that to commit the mistake of "the reactionary line of the bourgeoisie" was 
only a matter of understanding and belonged to the category of contradictions among the 
people. It should be pointed out here that it wasn't easy to be able to do this under 
the conditions at that time. While reviewing the history of the "Cultural Revolution," 
Marshal Xu Xiangqian once said: At that time, the rebellions, the seizures of power, 
and the criticisms and repudiations of veteran cadres were very violent. However, none 
of us could say this to Chairman Mao. Influenced by the awesome power of Chairman Mao, 
none of us could do anything about it! Later, following Mao Zedong's proposal "to 
bombard the headquarters" raised at the llth Plenary Session of the 8th CPC Central 
Committee, some Red Guards copied this saying and "bombarded everything" everywhere. 

In the face of this phenomenon, Zhou Enlai patiently enlightened the Red Guards and 
repeatedly stressed these viewpoints: "You should not misinterpret the bombardment of 
the headquarters as Chairman Mao's call to bombard all the party and government organi- 
zations." "You should not lash out in all directions and bombard all the headquarters." 
"It is not true that all the party and government leaders are capitalist roaders. If you 
view in this way, is there a place for the party Central Committee? If you have such a 
viewpoint, can Chairman Mao exercise his wise leadership?" 


In dealing with the questions of the Lin Biao and Jiang Qing counterrevolutionary 
clique, as they respectively occupied important positions withinthe party at that time 
and their counterrevolutionary nature was not yet fully exposed, Zhou Enlai waged 
various forms of struggle against them within the scope of inner party struggle. 


First, regarding some important questions, he tried to gain the support of Mao Zedong 
as much as possible and waged tit-for-tat struggles against the perverted actions of 
the Lin Biao and Jiang Qing counterrevolutionary cliques. Zhou Enlai paid special 
attention to this point and could only do as much as possible under the historical 
conditions of the time. As a result, many things were done by him with the support and 
connivance of Mao Zedong. For example, the question of protecting cadres: After the 
seizure of power in January 1967, the persecution of cadres in every region and depart- 
ment became increasingly serious. To cope with the situation, after emergency discus- 
sions with comrades like Li Fucun, Chen Yi, Li Xiannian, Tan Zhenlin, and others, Zhou 
Enlai worked out a namelist and reported it to Mao Zedong for approval. He let 20 to 
30 ministers of all the ministries and commissions of the State Council, like Liao 
Chengzhi, Wang Zhen, Yu Giuli, Gu Mu, Fang Yi, Yao Yiling, and so on, take turns living 
in Zhongnanhai, and invited the secretaries of some major regions and secretaries of 
provinces and cities who were then in very difficult positions, such as Song Rengiong, 
Li Jingquan, Wang Renzhong, Ye Fei, Jiang Hua, Huang Huoqing, Wang Henshou, and so on, 
to Beijing and took great pains to help them settle in reliable places for protection. 
Jiang Qing and her like were extremely upset about this. At the regular meetings of 
the Cultural Revolution Group of the central authorities, they joined together to 
attach Zhou Enlai, questioned him closely about the whereabouts of these people, and 
charged him with disbelieving in the revolutionary masses’ struggle by reasoning, dis- 
couraging their revolutionary enthusiasm, and protecting the capitalist roaders. In 
waging face-to-face struggles, Zhou Enlai fought back and said: I just do not abide 
by your "struggle by reasoning," and small or big struggles. This is fiercer than the 
ruthless struggle and merciless blows of the line of Wang Ming. Who will be responsible 
for the people driven to death? Thus doing, he resolutely fought back. 


Second, he expertly combined firm principles with flexible tactics. For instance, in 
the summer of 1967, the struggle by force in the Anshan Iron and Steel Company was 
grave, resulting in the shutdown of many furnaces and the sharp decrease in production. 
Zhou Enlai was extremely worried and decided to send Li Fucun to Anshan to solve the 
problem. The Cultural Revolution Group of the central authorities objected to this in 
the first place, and then decided that Li Fucun should go together with the people they 


wanted to send. 
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Zhou Enlai knew that this would produce more chaos for the Anshan Iron and Steel 
Company. Therefore, he adopted the method of "delay" saying that the conditions were 
not yet ripe and that they should discuss it again several days later. When Jiang Qing 
and others accused him of not supporting the work of the Cultural Revolution Group of 
the central authorities in connection with this matter and "only grasping production but 
not the Cultural Revolution," Zhou Enlai said: What would the people eat and use if 
they did not grasp production and construction? What would they rely on for revolution? 
Later, after consultations with Liaoning Province, he sent troops to put the Anshan Tron 
and Steel Company under military control. 


Third, while never giving in on important matters of principle, he also made some neces- 
sary com romises and concessions. For example, during the preparatory process for the . 
Fourth National People's Congress, because Jiang Qing, Zhang Cunqiao, and others tried | 
hard to put their trusted followers in educational, cultural, and sports departments, |. 
after discussions with Deng Xiaoping, Li Xiannian, and others on several occasions, Zhou 
Enlai held that it was appropriate the let Zhou Rongxin take charge of the Education | 
Ministry as it was important, while he could make concessions in the cultural and. sports 
ministries. By waging this resolute and tattful struggle, Zhou Enlai won the support of 
Mao Zedong and foiled the scheme of the Jiang Qing counterrevolutionary clique to seize 
the leadership of the party and the state through the reshuffle. 


Fourth, for reasons known to all, when his correct ideas were negated, Zhou Enlai con- 
tinued to strive to set matters aright in a roundabout way. In 1972, in order to: pro- 
mote the cricicism of the ultraleftist trend of thought, Zhou Enlai, who was then busy | 
receiving the Japanese Prime Minister Tanaka, managed to find time to discuss the 
drafting of the National Day joint editorial of RENMIN RIBAO, JIEFANGJUN BAO, and HONGQt 
with the relevant personnel on a number of occasions. He proposed that the editorial 
mention the necessity of criticizing the ultraleftist trend of thought. But his idea 
was opposed by the Jiang Qing counterrevolutionary clique. Yao Wenyuan, who was in 
charge of propaganda work, twice deleted the passage about criticizing ultraleftisn. 
Although the editorial did not include the words about criticizing the ultraleftist 
trend of thought, it still pointed out the harmful influence of ultraleftism in various 
fields and positively called for “speeding up the pace of socialist construction," 
"continuing to implement the cadre policy, intellectual policy, and economic policy ) 
formulated by Chairman Mao in line with proletarian interests," and "encouraging people 
to be both 'red and expert' and to acquire professional, cultural, and technical 
knowledge for the purpose of revolution." This still exerted a positive influence. 


Fifth, he used silence as a means of resistance and was ready to endure humiliation in 
order to wait for the coming of a historical turning point. Throughout the historical 
tragedy of the "Cultural Revolution," the inner-party political life was extremely 
abnormal and there was no way to express one's opinion through a normal channel. Mean- 
while, Zhou Enlai was always regarded by the Lin Biao and Jiang Qing counterrevolu- 
tionary cliques as a major obstacle in their attempt to seize the party and state 
leadership. They always tried to kick Zhou Enlai out of the power structure. There- 
fore, every move of Zhou Enlai concerned the destiny of the party and the state. If 

he was not sober and cautious enough, he might leave some pretext for the Lin and Jiang 
cliques, who always watched him closely in order to knock him down in the political 
wrestle; and more seriously, this might bring more terrible misfortune to the party and 
the nation, which had been put in a very dangerous and difficult position. Zhou Enlai 
soberly realized this point in those days. Therefore, apart from carrying out 
face-to-face struggles against the Lin and Jiang cliques on some important issues, he 
often kept silent and used silence as a means of resistance and struggle. How did 
Zhou Enlai pass those days and rights when the party and the nation were suffering 
heavily! Jiang Qing, who reliec on her special position, led her followers and | 
bers of the Lin Biao clique to attack Zhou Enlai at almost every meeting, They made | 
trouble, found fault, cooked up charges, exaggerated problems, and endlessly pestered 
Zhou Enlai. This inflicted untold mental torture upon him. 
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However, Zhou Enlai endured all humiliation and swallowed all insults and tenaciously 
insisted on working and struggling for the supreme interests of the party and the nation. 
He made painstaking efforts to wrestle with the Lin Biao and Jiang Qing counterrevolu- 
tionary cliques in order to prevent them from taking advantage of any opportunity. Not 
only did many ordinary comrades not understand Zhou Enlai on this point, but some of his 
old comrades-in-arms over the past decades also failed to completely understand him. 
For example, Tan Zhenlin wrote with confused feelings in a letter to refute Jiang Qing 
during the "February resistance" in 1967: "Comrade Premier, you have been terribly 
troubled by them. You are broad-minded. You can handle such things easily and can 
exercise restraint, but how can you wait and wait? How long will you wait? Even 
misunderstood by his comrades, Zhou Enlai did not give any explanation. He just 
tenaciously and persistently went his way toward the goal he had determined. He firmly 
believed that he would eventually be understood by the people and by history. When the 
"February resistance" came to an abortive end, Zhou Enlai disregarded the Lin Biao and 
Jiang Qing cliques' accusation that he was the "behind-the-scenes backer" for people who 
staged the "February adverse current" and tried by every possible means to protect the 
old comrades who were wrongly criticized in spite of the fact that he himself was also 
in a difficult position. His effort to put Chen Yi under his protection was a well- 
known and touching example. In addition, when Zhou Enlai learned that Tan Zhenlin fell 
and broke a bone, he asked Wei Guoqing to take care of Tan and ensure medical treatment 
for him. In December 1972, after Mao Zedong inquired about the condition of Tan 
Zhenlin, Zhou Enlai immediately wrote a letter to a responsible person, saying that Tan 
Zhenlin is a good comrade. "The Huairentang incident was caused deliberately by Lin 
Biao, who was then trying to overthrow a large number of old comrades." "Tan Zhenlin 
should be allowed to return to Beijing." As a result of Zhou Enlai's efforts, shortly 
after that, Tan Zhenlin was allowed to return to Beijing. 


As an old saying goes: The force of the wind tests the strength of the grass, and the 
true and faithful can be easily spotted in time of trouble. At the critical moment 
when the party and the nation experienced unprecedented turmoil, Zhou Enlai shared weal 
and woe and went through thick and thin with the whole party and with the people. He 
shed his heart's blood and took infinite pains to struggle against the historical 
tragedy in our country, showing his faithfulness and dedication to the party and the 
people and making the final years of his life shine with great brilliance. He could 
not use his own hands to bring an end to the turmoil, but he used his flesh and blood 
to pave a tortuous path toward that goal and laid the foundation for the eventual 
termination of that historical disaster in China. His meritorious deeds in this 

regard will never fade away in history, and his immortal name will always remain in the 
hearts of the people and will always earn the respect of the world. 


ZHU MUZHI ON CULTURAL DEVELOPMENT STRATEGY 


HK210631 Beijing GUANGMING RIBAO in Chinese 13 Jan 86 p 2 


[Speech by Zhu Muzhi at a forum on strategies for cultural development: "Several 
Questions To Be Taken Into Consideration in Formulating Strategies for Cultural 
Deve Lopment "| 


[Text] The issue of the cultural development strategy is a big issue of great impor- 
tance. Culture can be approached in a broad sense or in a narrow sense. The scope of 
work handled by the Ministry of Culture is rather narrow. In fact, the Ministry of 
Culture cannot shoulder the task of studying the strategy for cultural development. 

But I agree with the holding of such a meeting and also agree to discuss cultural 
development in a broader sense. In the past, the Ministry of Culture merely approached 
matters from the narrow scope of its work. So our vision was not broad enough. Now 
many comrades have discussed this issue from a broad point of view. They have given us 
great help. Of course, the Ministry of Culture can only take action in the fields 
which are under its jurisdiction. 
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The issue of strategy has a bearing on the overall situation. So on cultural development 
strategy should not merely deal with cultural work itself; instead, it should place cul- 
tural work in the development of the whole country in all fields. In the next few deca- 
des, our socialist modernization program will be divided into three major stages: In 

the first stage, which extends to the year 2000, we will quadruple the industrial and 
agricultural output value and raise the people's living standards to a comparatively high 
level; in the second stage, which covers the first 2 or 3 decades of next century, we 
will build China into an intermediate developed country; and in the third stage, we will 
raise the level of China's economic development and rank China among the advanced coun- 
tries in the world by the middle of the next century. Then China will become a prosper- 
ous and powerful, socialist modern country. When formulating the cultural development 
strategy, consideration should be given to the development of things in the political, 
economic, and diplomatic fields in the three stages and be given to the overall social 
development and the trend of changes. Only by studying these issues can we place culture 
in a correct position and realize what requirements our culture should meet in the future 
periods. As the last two stages are still far away and it is difficult for us to con- 
sider the cultural development from now to the end of this century. This may be more 
realistic. 


The economic structural reform in our country is bound to give rise to major changes in 
people's economic life, cultural life, and lifestyle. Our cultural development strategy 
Should be suited to these changes and should make contributions to these changes. Like 
economic workers, we should also make in-depth investigations to gather large quantities 
of data and materials. For example, what will the people require in their cultural life 
after their living standards rise to a comparatively high level? How much money will 
they spend on cultural items? We should calculate and forecast these things scientifi- 
cally. At the same time, we should also consider the possible changes in people's 
minds. 


I have a tentative idea. That is, the content of the cultural development strategy can 
be divided into three parts: ideological construction, knowledge enhancement, and the 
development of cultural facilities. 


Ideological construction should be focused on communist ideology. That is, people's 
consciousness should be raised and they should be encouraged to establish a firm com- 
munist belief. This issue is complicated and important and it also involves many con- 
crete issues, such as how to correctly treat Chinese and foreign cultures both in ancient 
and modern times, how to judge right and wrong, how to set standards for permission, how 
to distinguish quality from slipshod work, and how to coordinate improvement and popula- 
rization. Cultural construction is also a big issue concerning the improvement of the 
educational level of the whole nation. At present, there is still a large number of 
illiterate people in the country. The Ministry of Culture has also done its best to 
solve this issue. We should work out an overall arrangement for raising the scientific 
and educational level of the whole nation through the formulation of the cultural 
development strategy. Apart from the above two issues, we also have to develop our 
cultural facilities. The building of a spiritual civilization also relies on a material 
foundation. Without necessary manpower and material resources, it is impossible to con- 
duct the building of a spiritual civilization. Now our cultural facilities remain back- 
ward. In our capital, so far we have not yet had a national theater and an art museum 
for displaying outstanding art works on a permanent basis. It was not long ago that we 
had no small concert hall. The development of cultural facilities is an important part 
of our cultural development in general. 
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Our cultural development strategy should be in harmony with economic development 
Strategy. We may say that there is now a disproportion between economic development and 
cultural development. When I went to some provinces, I found that their per capita 
cultural expenditure was merely 0.05 yuan. If this proportion remains unchanged, it 
will be hard for us to simultaneously develop the two civilizations. The national 
expenditure for culture and education has also increased too slowly. It is hard to say 
how much money has really been appropriated for various cultural units. Therefore, 

some people have proposed that money be earmarked for cultural purposes. Now many cul- 
tural units are complaining and they need money. Without money they cannot do anything. 
For example, libraries hold an important position in the development of the two civili- 
zations. We emphasize that respect should be show for knowledge and people of learning. 
Libraries are places where knowledge is concentrated. However, the conditions in our 
libraries are very poor. I have visited a provincial library where, when the tempera- 
ture fell to around 0 degrees, the windows of the reading room had no glass panes and 

a ragged blanket was used to shelter the room from the wind. The room was full of peo- 
ple, but there were very few seats. How could such libraries meet the needs of the 
people? We must make careful investigations to find a way to coordinate cultural and 
economic development and to find out how much money the state should invest in cultural 
facilities. 


When formulating the cultural development strategy, we should also study reforms in the 
cultural field. Without reform there will be no new situation. So reform should be 
included in the development strategy. The CPC Central Committee's proposal for the 
Seventh 5-Year Plan points out that some explorations should be made to promote reforms 
in the cultural field. Such explorations are under way, and some cultural and art units 
have been trying to reshape the system. But further studies are necessary to find a 
reasonable arrangement of things. For example, many theaters and cinemas have found 
that their incomes are falling, and many theatrical companies have encountered economic 
difficulties and have suffered losses. How should we solve these problems? In the 

long run,with the popularization of TV and video recorders, the box-office income of 
theaters and cinemas will continue to fall (of course, they will still have an audience). 
So the development and arrangement of drama and movies must be suited to this state of 
affairs. As another example, the cultural facilities run by CYL organizations and trade 
unions are much better than those run by the units under the Ministry of Culture. Indus- 
trial enterprises have money to organize cultural activities, but the cultural units are 
very poor. Henceforth, when planning cultural development, we should also consider the 
abilities of trade unions, CYL organizations, and enterprises. 


Reform of the system for cultural and art work must comply with the objective rules 
governing the development of culture and art. At present, most cultural facilities are 
run by administrative means. We should study this issue and work some measures to 
change this management pattern. Reforms will touch the operation of the cultural facili- 
ties. People generally agree with the principles on the relationship between economic 
results and social results. But it is not easy to handle some concrete issues. For 
example, many cultural stations and cultural bureaus are very poor. Can they also do 
business to increase their incomes in order to develop cultural services? In the pre- 
vious period, trouble appeared because some cultural units provided services in a com- 
mercial way. But if they stop those profitmaking businesses, they will not be able to 
provide better services for the public, because they can get very limited funds from the 
State and some of them can only use the money to pay personnel. 


When form. lating the strategy for cultural development, we should pay attention to the 
training of cultural workers. We should seriously study how many talented people we 
should train in every period and should learn the situation in the movement of trained 
personnel. The present problem is some institutions are overstaffed and have become 
unwieldy but many people cannot really display their abilities. 
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The last point I want to mention is the issue of leadership. The party must exercise 
leadership over culture. This is beyond question. However, how to exercise this 
leadership is a big question. In recent years, the central authorities have made great 
efforts to promote cultural development, and things in the cultural field have changed 
greatly. But problems still exist in large number. How to exercise leadership is also 
a question that concerns legislation. That is to say, we should consider what laws 
should be enacted and what are most urgently needed. We should study these questions 
in a serious and down-to-earth manner. 


FINANCE OFFICIAL SPEAKS ON TREASURY BONDS 


0W230941 Beijing XINHUA Domestic Service in Chinese 0752 GMT 19 Jan 86 


[Text] Beijing, 19 Jan (XINHUA) -- A responsible person of the Ministry of Finance 
recently replied to questions from XINHUA reporters on some issues relating to treasury 
bond regulations. 


Question: Could you review the issuance of treasury bonds in China over the past several 
years? What role have treasury bonds played? 


Answer: China has issued a total of 23 billion yuan of treasury bonds in a period of 5 
years since 1981, exceeding the target by 7.7 percent. Aside from using a portion of 
the funds raised by the issuance of treasury since 1981 to make up for the financial 
deficit of the preceding year, the funds have been used for the development of key 
construction projects and other undertakings in accordance with unified state plans. 
The issuance of treasury bonds has played a positive role in China's national economic 
development and the building of the four modernization. 


Question: Compared with previous years, what changes have been made in the issuance of 
treasury bonds in 1986? 


Answer: The interest rate for treasury bonds issued this year has been raised. The 
annual interest rate for treasury bonds purchased by units has been raised from 5 to 
6 percent, higher than the interest rate offered by banks to units for time deposits 
of 3 or more years. The annual interest rate for treasury bonds purchased by 
individuals has been raised from 9 to 10 percent, also higher than the interest rate 
for bank savings deposits. 


Question: What are the prominent issues with regard to the issuance of treasury 
bonds in 1986? 


Answer: First, we must properly mobilize propaganda work. The treasury bonds have 
been issued for some years; their significance is understood by most people. However, 
there are still some people who do not clearly realize this significance. Hence, it is 
necessary to vigorously publicize the significance of issuing treasury bonds. Second, 
we must work for a more rational allocation of treasury bonds. The allocation of 
treasury bonds among workers and peasants must be conducted in the light of their 
incomes and actual purchasing power. Those with a higher purchasing power should be 
encouraged to buy more while those with a lower purchasing power should be allocated 

a smaller number of treasury bonds. Those who still have difficulties in their liveli- 
hood and are thus incapable of buying any treasury bonds should not be allocated any at 
all. The allocation of treasury bonds among units should be done proportionately, 
according to their respective financial resources, that is, according to their 
available extrabudgetary funds and the profits retained after paying taxes. 


The responsible person told the XINHUA reporters: Because tke issuance of treasury 
bonds involves many factors, the concerned departments must closely coordinate their 


efforts and do a good job in carrying out this task. 
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FUJIAN'S XIANG NAN ON DEVELOPING ECONOMY 


0W231405 Fuzhou FUJIAN RIBAO in Chinese 11 Jan 86 p 1 


[Excerpt] "Village and tow enterprises must be developed actively and the economy 
must be invigorated by various means," stressed Comrade Xiang Nan at a conference 
held in Fuzhou City for representatives of village and town enterprises, rural 
specialized households, and economic associations. The conference dealt, in part, 
with support for poor households. 


Comrade Xiang Nan made these remarks at the conference after visiting four neighbor- 
hood factories in Fuzhou City. He sdid: Fujian Province's gross industrial and 
agricultural output value in 1985 grew by some 20 percent, but the output value of 
village and town enterprises jumped 75 percent. What growth rate should we adopt 

in 1986? It is not good for the growth rate to be too fast or too slow. The 

growth of the economy must be compatible with actual conditions. We must fully tap 
the potential of the masses, the mountains, and the sea, while taking into consider- 
ation the various limiting factors. We must activate the economy instead of strang- 
ling it. 


Comrade Xiang Nan continued: In "supporting poor households in achieving prosperity" 
and in developing village and town enterprises and neighborhood industry, we must, 
besides strengthening party and government leadership, pay particular attention to 

the role of the industrial, commercial, and banking sectors and the tax departments. 
These sectors and departments must pool their principal efforts to develop production, 
activate the economy, and earn more foreign exchange. We must energetically support 
the masses in raising funds. With the banks curtailing loans, the state making no 
investments, and the masses prohibited from raising funds, how can the economy be 
developed? It was a great, laudable event that the masses in our province raised 

420 million yuan in 1985 for developing communes and production-brigade-run enter- 
prises. What is wrong with the masses pooling their money to run small factories? 

It is a good practice: nothing is wrong. It is hoped that the concerned departments 
will support and assist village and town enterprises and spur on the work of “support- 
ing poor households in achieving prosperity." 


JIANGXI ISSUES CIRCULAR ON UNHEALTHY PRACTICES 


0W232347 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 21 Jan 86 


[Excerpts] The Jiangxi Provincial CPC Committee issued a circular on 16 January, 
calling on all party members and cadres throughout the province to conscientiously 
Study and implement the speeches by Hu Yaobang and other leading comrades at the 
conference of cadres of central organs, start with provincial-level organs and 

the leadership, unite as one from top to bottom, and strive to bring about a funda- 
mental change for the better in party style in the province. The circular pointed 
out: 


1. It is necessary to organize party members and cadres to earnestly study the 
speeches of the central leading comrades. The leading cadres at all levels must 
take the lead in studying, preparing and implementing reforms in close connection 
with the local conditions. 


2. It is essential to study the aforementioned speeches while carrying out party 
rectification, put the guidelines laid down by the speeches into practice and 
achieve actual results. To improve party style, the key lies in practice. Various 
units must sum up their experiences, analyze the actual party style situation in 
close connection with the local conditions, and carefully check the existing problems 
in their own unit. As far as our province is concerned, we must combat the six 
unhealthy practices -- the unhealthy tendency of party and government organs and 
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cadres doing business and running enterprises, and leading cadres' sons, dau, ors, 
and spouses engaged in commercial activities in violation of party disciplin; 

the unicilthy trend of making use of public funds to present gifts and ¢): 

authority in accepting gifts, and of offering and receiving bribes; the univ iithy 
practice of using public funds for extravagant eating and drinking in violation of 
government regulations; the unhealthy tendency of showing off and spending money 
without measure and buying automobiles, particularly high-class limousines; the 
unhealthy trend of party members and cadres building and dividing living quarters 

in violation of government regulations; the unhealthy practice of playing tricks to 
seek private interests. 


imperative to investigate cases violating state laws and party discipline, 
p. irly cases involving major offenses. The party committees and discipline 
inspection commissions at all levels must carefully investigate and handle each case 
in correcting unhealthy tendencies. They must handle each case directly they finish 
investigating each case. They should handle each case and make use of it to educate 
the general public. In no way should they tolerate evil, merely saying that this 
is not to be repeated. 


4, It is necessary to carefully check and implement the system and the enforcement 
of party discipline. Efforts must be made to continuously implement those rules aiid 
regulations on how to run party and government organs, as long as they are effective 
and practical and meet the requirements of improving party style. 


5. The party committees at all levels must strengthen their efforts in checking 
cadres’ proficiency, while trying hard to improve party style. It is essential to 
promote to leading posts’ those comrades with strong party spirit and fine party 
style, who dare to oppose and resist unhealthy tendencies. We must quickly readjust 
leading bodies of those units refusing to improve their poor party style or to 
strengthen their leadership in combating unhealthy tendencies, and resolutely remove 
from leading posts those people who are fond of carrying out illicit practices, are 
evil-minded and who seize every opportunity to trickery to gain private interests 
deviate from the party's line, do little in the way of actual deeds, abuse their 
authority to seek personal gain, and cut themselves off from the masses. 


SHANGHAI CIRCULAR ON STUDYING LEADERS' SPEECHES 


0W221255 Shanghai City Service in Mandarin 0100 GMT 22 Jan 86 


{Text] The Shanghai Municipal CPC Committee recently issued a circular calling on 
party and government organizations at various levels in Shanghai to organize all 
party members and cadres, especially leading cadres of municipal-level organizations, 
to seriously study the speeches made by central leading comrades at the meeting of 
cadres of central organs and to be models in improving party conduct. 


The circular says: We must use the study as a powerful motive force in promoting 
reform work and the policy of opening to the outside world and doing a good job in 
all our work. We must constantly raise our work efficienty and quality. 


The circular emphatically points out: We must strictly and firmly observe discipline 
and the regulations formulated by the party Central Committee and the State Council. 
It points out: We must be firm and have the courage to step up the crackdown on 
major and serious cases. 


SHANGHAI'S JIANG ZEMIN ON ECONOMIC CRIMES 


0W240240 Shanghai City Service in Mandarin 0100 GMT 22 Jan 86 


[Excerpts] The Discipline Inspection Commission and the Political and Legal Commis- 
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sion under the Shanghai Municipal CPC Committee jointly called a meeting yesterday 
afternoon to severely punish seriaus economic criminals. 


Jiang Zenin, deputy secretary of the municipal party committee and mayor of the 
municipality, attended and addressed the meeting. 


After the first instance of 12 serious economic cases involving 30 criminals, the 
municipal Intermediate People's Court pronounced judgments on them according to law. 


Wu Shengming, a major speculator and swindler, was sentenced to death yesterday for 
having defrauded people of more than 500,000 yuan between August 1984 and May 1985. 


Ji Yonghe, a thief, was also sentenced to death for having stolen over 108,000 
yuan worth of industrial materials. 


In his speech at the meeting, Mayor Jiang Zemin said: Party committees, discipline 
inspection commissions, and judicial and public security organs at various levels 
should focus their attention primarily on discovering, investigating, and handling 
major or serious cases. All such cases must be thoroughly investigated no matter 
how complicated they are or what organization and cadres are involved. In sternly 
dealing with these cases, it is essential to uphold the principle that everyone is 
equal before the law. 


Mayor Jiang said: Economic criminal activities are very serious in the current 
situation. Some people have been taking advantage of the implementation of reforms 
and opening to the outside world to wantonly commit various economic crimes. The 
large amounts of money involved and the serious circumstances of such cases have 
rarely been seen since the founding of the PRC. Some of these cases involved 
hundreds of thousands or millions of yuan. In the municipality last year, 3,196 
economic criminal cases were placed on file for investigation and prosecution, an 
all-time high in recent years. Economic criminal activities are wisespread in some 
localities, where leading cadres are bureaucratic to a serious extent and have no 
idea of how things stand. Some of these leading cadres are even taken in time and 
again. Leading cadres of a very small number of units -- whose activities are also 
questionable in money matters -- are afraid that they will be implicated if certain 
cases are discovered. This is why they have set up obstacles to the investigation 
of such cases. 


Mayor Jiang pointed out: It should be understood that those engaged in graft and 
embezzlement naturally must be punished according to law. And bribery is also 

a violation of the law. So both those who offer bribes and those who accept bribes 
should be investigated. Serious cases of bribery must not be dismissed lightly 

as unhealthy tendencies, and those involved in such cases must be investigated. 

It is necessary to crack down on speculation and swindling activities. Responsible 
cadres and other personnel who have given the green light to speculation and 
swindling activities should all be dealt with according to law no matter whether 
or not they have lined their pockets with ill-gotten gains. As for those members 
of enterprises and institutions who have collectively committed crimes, the chief 
plotters and those involved should be investigated. 


In conclusion, Mayor Jiang said: It is a long-term, regular, and important task 

of the entire party to crack down on grave economic criminal activities. This 
struggle must be carried out resolutely and persistently. Party committees at 
various levels should give priority to the struggle. Discipline inspection 
commissions, judicial and public security orgai.s, customs offices. and industrial 
and commercial administration departments should coordinate closely with one another 
and work with one heart and one mind to deepen the struggle against grave economic 
crimes. 
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LIANG XIANG ON CONSTRUCTION, DEVELOPMENT IN SHENZHEN 


HK061101 Beijing JINGJI RIBAO in Chinese 11 Dec 85 p 3 


("Excerpts" from report given by Comrade Liang Xiang, secretary of Shenzhen CPC 
Committee, at meeting of cadres of organs directly subordinate to central government: 
"Construction and Development in the Shenzhen Special Economic Zone"] 


[Text] It has been more than 5 years since the establishment of the Shenzhen Special 
Economic Zone [SEZ]. How has the SEZ been faring? What are its developmental pros- 
pects? People throughout the country are concerned with this problem. 


In December 1978, the 3d Plenary Session of the 1lth CPC Central Committee adopted the 
guideline of "opening up to the outside world and invigorating the internal economy." 
How to open up to the outside would was a new problem. It required probing on various 
sides. One of the methods was to designate certain areas along the coast to experimen- 
tally establish special economic zones so that, following the gaining of experience, 
further extension and progress could be made. In May 1980, the central authorities 
decided on the establishment of "special economic zones." In August of the same year, 
the NPC Standing Committee promulgated the "Regulations Governing Special Economic Zones 
in Guangdong Province" and formally sanctioned the establishment of the Shenzhen, 
Zhuhai, and Shantou special economic zones. 


The Shenzhen SEZ was established under the direct concern and leadership of the CPC 
Central Committee, the State Council, the Guangdong Provincial CPC Committee, and the 
Guangdong Provincial People's Government. 


Our understanding of the strategic tasks of the SEZ has gradually deepened and contin- 
uously improved. In the initial period of the establishment of the SEZ, our attention 
was more taken up by solving the labor employment problem, bringing prosperity to the 
local economy, and stabilizing social order along the border areas. Moreover, due to 
the influence of the patterns of “export processing zones" and "free trade zones" of 
foreign countries, we thought that the SEZ should be closed to the interior and thus 
neglected economic combination with::the interior. The structure of the SEZ also 
followed the pattern of the interior. 


When Comrade Ziyang visited Shenzhen, he said: "Reform of the structure of the SEZ 
should lead it away from the existing structure." In early 1983 when Comrade Yaobang 
visited Shenzhen, he pointed out that the SEZ should "handle special matters in a 
special way, new matters in a new way, not waver in its stand, and find completely new 
methods." In the spring of 1984 when Comrade Xiaoping visited the SEZ, he pointed out 
that the it should be the "window of technology, window of knowledge, window of manage- 
ment, and window of external policy." At the end of the same year, Comrade Ziyang 
again visited Shenzhen and pointed out that the faculty of the special zone "window" 
should play the important role of casting light on the exterior and interior “screens." 
These important directives from the leadership comrades of the central government have 
enabled us to make a new leap forward in our understanding of the strategic tasks of 


special zones. 


We understand that the tasks borne by special zones may be generalized into three 
separate categories: First, introduction of advanced technology, interpretation of 
information, learning from scientific management methods, and playing the role of a 
pivot, radiating to the "four windows" and two "screens"; second, serving as the experi- 
mental ground for structural reform, and through the reform of the special zones and 
summing up the experiences therefrom, providing the interior with beneficial references; 
and third, serving as the base for personnel training, so that through the special 
zones' practice, many more cadres will be able to learn the capabilities of organizing 


domestic construction and developing external economic relations. 
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I. Achievements of the SEZ 


In founding an SEZ in a socialist country, there is no precedent from which to copy. 
We have followed the wishes and demands of the central authorities and groped our way 
forward. Over the past 5 years and more, we have principally performed certain types 
of foundation work. 


1. Establishing a relatively good investment environment 


Shenzhen was originally a desolate village on the border with extremely poor basic 
facilities, particularly in the energy, telecommunications, and transportation sectors. 
It was obviously impossible to rely on an area of paddy fields, bare hills, and wild 
country to attract foreign capital, introduce advanced technology, and run modernized 
factories. Hence, in the past several years we have centralized a large force of 
manpower, financial power, and material resources and seriously undertaken fhe con- 
struction of fundamental engineering projects, endeavoring to create a lucrative 
investment environment. 


We have followed the guideline of planning one project, developing that project, and 
reaping benefits from it, and, in a planned and systematic manner, have carried out the 
basic engineering projects of the new city area of Luohu and Shangbu, and area of 36 
square km. The construction of "seven categories of projects and leveling of land" 
included installation of electric power, thoroughfares, waterworks, and telephone 
facilities, flood prevention, and prevention of environmental pollution, and the level- 
ing of land. In all, over 80 city thoroughfares with a total length of over 100 km 
were newly built or extended. The three industrial zones of Shekou, Shangbu, and 
Bagualing were built with certain facilities initially completed. In addition, inten- 
sive construction work was in progress on four more industrial zones, including Shahe. 
A number of cultural, tourism, and commercial service facilities, city building 
projects, and dormitories for staff members and workers were also completed. At the 
same time, imporvements of conditions in the energy, transportation, and telecomnuni- 
cations sectors were made. On the energy side, foreign capital was introduced to build 
the Shajiao thermal power plant with a generating capacity of 700,000 kilowatts. The 
first generating set, with a 350,000 kilowatt capacity, will be in operation in the 
third quarter of 1987. In communications, a helicopter airfield was built, building 
work was completed on four wharves in the port area, and a water-land communications 
and transportation network was initially completed. In the field of telecommunications, 
11,000 sets of long distance-capable telephones were available for use for direct 
communication with Hong Kong and a score of cities and towns in the interior. 


After several years of effort, a favorable investment environment for attracting 
foreign capital has been initially created. 


In these several years of capital construction, the aggregate investment made amounted 


to about 6 billion yuan. In capital construction, the total area completed covered some 


8.08 million square meters of land. The composition of the sources of funds was as 
follows: 


About 20 percent from introduction of foreign funds; 
About 27 percent raised by the city itself; 


About 12 percent invested by domestic joint enterprise in Shenzhen organized by the 
ministries of the central government and the various provinces and municipalities 
throughout the country; 


About 30 percent from bank loans; 


About 3 percent from state investments; and 
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About 8 percent from other sources (including the projected nuclear power station). 


In creating the investment environment, we also grasped economic legislation work and 
formulated a score of legislative measures, while a number of them are being submitted 
to the upper level organs for examination and approval. 


2. Introduction of foreign capital and advanced technology 


In the 5 years of establishment of the SEZ, merchants from 17 countries and regions 
have come to Shenzhen to invest and to establish enterprises. According to statistics, 
by October of this year over 4,300 agreements had been signed with foreign merchants. 
The contracts involve a gross investment of $3.1 billion, of which $840 million has 
already been put to use. This represents one-seventh of the total direct foreign 
investment in the whole country. Over 30,000 sets of various kinds of equipment have 
also been introduced, including machines for making electric cables and electric wires, 
plastics setting, machines, air-flow weaving machines, automatic electronic inserting 
machines, hole punch machines for the printing trade, production lines for las - audio- 
visual systems, production lines for hollow glass blocks, production lines for knitted 
plastic bags, processing equipment for precision molds; equipment for making magnetic 
fluid for magnetic tapes, equipment for making microelectronic circuits, large equipment 
for injecting plastics; equipment for making hard plastic plates, production technology 
for equipment for satellite earthstations, advanced formulae for electroplating 
additives, electrically-heated air-flow rotating sintering furnaces, and so on. All 
this technical equipment is at the advanced level of the 1980's. Some fills gaps for 
us, and some tackles tough problems within the country. 


Following the introduction of foreign capital and technology, a number of enterprises in 
the SEZ financed solely by foreign merchants and (cooperative) enterprises jointly 
invested in by Chinese and foreign interests have been formed. The operating conditions 
of these enterprises related to outside investment were in general good, and over 85 
percent of them have yielded profits. Some 400 different kinds of their produ =: hay 
found their way into international markets. 


We have also developed economic cooperation work with the interior. We have made use of 
the various superiorities of the interior to solve the problems of our insufficient 
capital, shortage of talented personnel, and lack of material resources. We have 
swiftly transferred to the interior the advanced technology we have introduced, and also 
the scientific management methods and market information and news, thus promoting the 
jaterior's economic development. At present, in the municipality there are 969 
enterprises jointly operated with themainland. Of these, 338 are related to the 25 
ministries and departments of the central government, 395 to the 27 provinces, munici- 
palities, and regions throughout the country, and 236 to local districts (cities and 
towns). This shows the support rendered by the country to the SEZ in the fields of 
technology, capital, and personnel. The internally related enterprises have generally 
produced good economic results. According to 1984 statistics, the profits made by the 
internally-related enterprises in the whole SEZ amounted to 500 million yuan, which is 
equivalent to the total financial revenue produced by the Shenzhen SEZ during that year. 
In our opinion, under the conditions of equality and mutual benefit, for both parties 

to obtain economic benefits is a normal phenomenon. 
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3. Developing a special zone economy with the major emphasis on industry 


Industry in the SEZ has achieved great development. Compared with 1979, the number of 
industrial enterprises has increased from 224 to over 750 at present, an increase of 
over 300 percent; the size of the staff has increased from over 8,700 people to over 
60,000 people, and increase of 700 percent; and the gross industrial output value 
increased from over 60 million yuan to 1.8 billion yuan in 1984, an increase of 2,900 
percent. This year, the gross industrial output value is expected to reach 2.4 billion 
yuan, an increase of 33 percent over the preceding year. Industry's internal structure 
has also undergone an obvious change. Whereas, formerly, processing of incoming 
materials was the chief task, now it has shifted to mainly the self-production of goods. 
At present there are over 800 varieties of self-produced goods. Among the industries 
and trades are the electronics, machine-building, textile, light, pharmaceutical, petro- 
chemical, construction materials, and food-processing industries. Starting as mainly 
labor-intensive, the industries have gradually shifted to being mainly technology- 
intensive. Of the industrial projects completed in 1984, about 11 percent belonged to 
the "two intensive types." New developments are taking place this year. 


Sales of products are gradually developing in an external direction. In 1984, the gross 
volume of sales of industrial products amounted to 1.1 billion yuan. Of this, 33 
percent were exported abroad, and if we include the portion offset by the exchange of 
imports, the total external sales amounted to 48 percent. From January to September 
this year, the volume of sales of the industrial products of the SEZ amounted to 1.3 
billion yuan. Of this, 43 percent were exported abroad, and if we include the portion 
offset by the exchange of imports, the total external sales amounted to 57 percent. At 
present, the structure of the industries and products of the SEZ are developing the 
direction of being “light, small, precise, and new." 


In agriculture, the SEZ has initiately formed a fairly large base for the production of 
fresh and live products. At present its production capacity in regard to the principal 
categories of fresh and live products is as follows: live chickens, 10 million head; 
large swine, 300,000 head, of which 50 percent are lean-meat swine; milk, 20,000 tons: 
freshwater fish, 20,000 tons; and vegetables, 180,000 tons. Agriculture is developing 
in a commercialized, specialized, and collectivized direction. 


Relatively large developments are found in commerce, foreign trade, communication, 
finance, and currency, tourism, restaurant services, culture, public health, and 
education. In 1980 the municipality's GNP amounted to 2.3 billion yuan. The per capita 
GNP was 3,700 yuan and the per capita annual national income surpassed $1,000. The GNP 
in 1985 is anticipated to amount to 2.9 billion yuan. Compared with 1980 (as is also 
the case below), the 1985 GNP will see an increase of 640 percent; retail sales of 
social commodities will amount to 2.3 billion yuar ' increase of 1,000 percent; 
financial revenues are estimated to be 800 millio: a, an increase of 1,300 percent; 
and foreign exchange earnings belonging to the municipality are estimated to be $660 
million. From January to October this year, 879 contracts had been signed with foreign 
merchants, with the investment amounts totalling over $800 million. The amount of 
investment funds already in use is over $240 million. Compared with the corresponding 
period of last year, the respective increases were 9.3 percent, 69.9 percent, an. 80.7 
percent. A situation of sustained, stable, and all-round development has thus appeared 


in the SEZ economy. 
4. Notable improvements in the standard of living of the populace 


Following the special zone's development in production, the standard of living of the 
people has improved. 
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In 1984, the per capita income for the people in the SEZ amounted to 1,700 yuan, and 

80 percent of the peasants have built new houses. The salaries and wages of staff 
members and workers in enterprise units have also increased. In externally-related 
enterprises, the agreements provide that the labor fee should be 800 Hong Kong dollars. 
For 5 years, there has been no change. In the interval, in Hong Kong, due to currency 
inflation, the level of wages has risen. As a result, labor wages in the SEZ are 
approximately one-third that in Hong Kong. As for the state-run collective enterprises, 
the original wage level was rather low, but because of the influence of externally- 
related enterprises, it has been gradually raised. At present the social wage level is 
200 yuan. Following the reform of the wage level in administrative enterprise units, 
and with the concurrence of the Ministry of Labor and Personnel and the approval of the 
provincial CPC Committee and the provincial government the average wage is now 187 yuan, 
thus bringing about an average social wage level which is "higher than the interior but 
lower than Hong Kong." However, the increase in wages is lower than the increase in the 
labor productivity rate. With the reform in wages and the reform in commodity prices 
progressing simultaneously, and with commodity prices being liberalized while bonuses 
and subsidies are being abolished, in actuality, the wages in the SEZ are not much 
higher than in Guangzhou. Following the rise in the standard of living on the material 
side, spiritual and cultural life have been enriched and improved. Before the formation 
of the SEZ, there was the phenomenon of an outflow of a large number of people. Now, 
not only has this phenomenon stopped, but over 1,000 people have returned from Hong 
Kong to live in the SEZ. 


These successes of the Shenzhen SEZ are the result of the central government's deep 
concern, the correctness of their guidelines and policies, the concrete leadership of 
the provincial CPC Committee and of the provincial people's government, powerful support 
rendered by various localities of the country, and the energetic efforts made by the 
cadres and people of Shenzhen. 


The special zone's tasks are still faced with many problems. The main ones are: 


First, the competitive power of products of the SEZ on the international markets is 
still not strong enough. The number of products finding their way directly onto the 
international markets is not up to expectations. As a result, there is an imbalance 
between industry's internal administrative expenses and its foreign exchange earnings 
capacity (for the SEZ as a whole, its foreign exchange earnings are more than balanced). 


Second, due to the special zone's overly rapid development, management work has not 
quite been in step. In certain enterprises, operations and management are in a state 
of confusion and the economic results are not high. Because the economic legislation 
and various kinds of regulations and rules are not healthy enough and the economic 
management, control, and supervision departments have not fully brought their functions 
and roles into full play, many loopholes exist which have given illegal elements good 
opportunities to run amok. As a result, various kinds of economic crimes have occurred, 
including foreign exchange speculation, resale of imported goods, and so forth. 


Third, the reform has not been accompanied by the necessary follow-up and auxiliary 
work. A macrocontrol structure has not yet been completely set up and the management 
structure cannot yet meet the needs of external economic development. 


Fourth, the construction work of spiritual civilization still has many weak links, and 
there are instances of certain cadres using their authority for private gain, engaging 
in improper practices, wantonly giving bonuses or making grants in kind, raising 
salaries and wages in a disorderly way, indulging in showing off and extravagance, 
giving parties, sending gifts, and so on. 
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Fifth, there is still a lack of talented personnel. The quality of the original 
cadres and staff members and workers still remains to be improved. 


These are the problems met in the course of progress. Some belong to the development 
stage. Some aie the results of insufficient experience and of errors in work, while 
some are simply unavoidable in the course of development. They all require our full 
attention, and we should adopt the necessary measures to solve them. 


II. Role Played by the SEZ 


"The whole country supports the special zone, and the special zone serves the whole 
country." Development of the special zone is inseparable from aid from the whole 
country, while the development of the special zone must be in the service of the 
whole country. Actual practice has shown that the special zone relies on the 
interior and, conversely, the interior uses the special zone as a "window." There 
are thus reciprocal benefits. Since its establishment, the Shenzhen SEZ has ini- 
tially displayed the following functions: 


1. Helping the promotion of opening the coastal areas to the outside. 


As one of the "experimental stations" for our country's opening up to the outside 
world, the Shenzhen SEZ was established rather early, has been developed on a rather 
large scale, and, in actual practice, has initially gained certain experience. 

When inspecting the special zone in January 1984, Comrade Xiaoping pointed out: 
"Shenzhen's development and experiences have proven the correctness of our policy 

of summarizing the experiences of the special zones throughout the country, the cen- 
tral government resolved to further open to the outside 14 coastal cities and towns 
and Hainan Island. Following this, it decided to add the Zhu Jiang Delta, Chang Jiang 
Delta, and the Xiazhangchuan Delta in southern Fujian to the economically opening 
areas along the coast. This has brought about a situation of the initial opening 

up to the outside world of the coastline starting from Dalian in the north to Beihai 
in the south. Furthermore, by means of opening the special zone and the coastal 
cities to the outside, advanced technology, scientific management methods, and in- 
formation can be introduced, thus helping in promoting the economic and technical 
development of the interior. In our opinion, this is a concrete realization of 
developing our country's strategic policy of flexibly "resting on the east and 
shifting to the west." 


2. Initially playing the radiating roles of a "window" and of casting light on the 
"screens" 


The SEZ has achieved fairly good results through jointly establishing enterprises 
with the interior, cooperating with them in production, conducting discussion 
meetings, technology exchange meetings, and training classes, staging fairs in 

the interior to market products of the special zone, and transferring to the 
interior the advanced technology and scientific management methods introduced from 
abroad and market information and news. For example, the Hualian Textile Co. Ltd. 
last year introduced to the interior textile enterprises the advanced Japanese 
equipment and technology known as “yarn end cutting," and thus raised their tech- 
nological level, enabling them to develop new products to break into the Hong Kong 
market. This has helped to increase their foreign exchange earning capacity by 
800 percent in comparison with their former products. 


In addition, the SEZ has initially introduced products from the interior for deep 
processing to increase their export value and thus earn more foreign exchange. For 
example, the Hualian Textile Co. Ltd. and the machine-building industry have trans- 
planted such well-known brand products as the cotton yarn of Changzhou, ramie and 
poplin cloth of Guangxi, knitted garments of Guangzhou, printed and dyed cloth of 
Shanghai, electrically welded bars of Sichuan, and electrical machines of Shanghai 
to Shenzhen, where advanced technological equipment was introduced and imported 

for their production. 
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This has greatly strengthened their competitive power in export trade. 
3. Providing reform in the interior with certain models for copying 


Since 1981, the SEZ has done much exploratory work in reform and has successively 
effected reforms in the planned management structure, capital construction management 
structure, circulation structure, currency structure, commodity prices structure, 
labor wages system, cadre and personnel system, and so on. Among them, certain pro- 
cedures served as good references for the interior. We may cite examples, such as 
changing from investment to bank loans in building the special zone's basic facili- 
ties, changing to the tender system in capital construction projects, changing to 
the contract system in labor employment, using the methods of inviting applications, 
election, and stipulating a term of office in the appointment of cadres, adopting a 
liberalization policy in regard to the prices of meat, vegetables, grain, and edible 
oil, and, in the field of finance, collecting fees for the use of land. 


4. Tempering and training up of a number of talented persons 


About 30,000 cadres have been dispatched to units stationed in Shenzhen by the central 
government, the various provinces and municipalities, and various enterprise units 

in the interior operating jointly with Shenzhen enterprises. Of them, over 4,000 are 
technical cadres with the qualifications of engineers or above. In their external 
economic work, they have, on the one hand, rendered support to the SEZ and, on the 
other, added much to their talent. Upon their return to the interior, many of them 
have played an important role in their various occupations. The Kong Le Electronics 
Company, a jointly operated concern of the Harbin Wireless Equipment Plant, and the 
SEZ transferred the whole technological process to the Harbin plant as well as a 
portion of the technical personnel and production workers, and produced in the same 
year 10,000 sets of the "Double Kong Le" brand double-cassette recorders, reaping a 
profit of 800,000 yuan. 


Entrusted by the State Council, the SEZ held two sessions of "discussion classes for 
cities open to the outside." It helped the Chinese Academy of Sciences, Ministry 

of Posts and Telecommunications, Ministry of Water Resources and Electric Power, 
Ministry of Petroleum Industry, Ministry of Foreign Economic Relations and Trade, 
National Tourism Administration, and other provinces and municipalities in organizing 
and holding in Shenzhen 146 sessions and 158 training classes on 19 different cate- 
gories of topics, including importing and introducing from abroad, international 
finance, Hong Kong and Macao laws, foreign trade, and enterprise management. Over 
6,000 students were enrolled in the classes. Good results were attained. 


5. Positive influences on Hong Kong and Taiwan 


Compatriots in Hong Kong, particularly those doubtful about Hong Kong's future, are 
all looking at Hong Kong's future, after the return of sovereignty to the PRC, from 
the angle of the development of the Shenzhen SEZ. They believe that with "Shenzhen 
allowing capitalist enterprises to exist, there should be no worry about Hong Kong." 
In a similar manner, compatriots in Taiwan are deeply concerned with Shenzhen. They 
believe that the success or failure of the building of the Shenzhen SEZ will generate 
effects in Taiwan. Through this Shenzhen "window," Taiwan compatriots are examining 
our party's and government's policy of opening to the outside world. After a visit 
to the special zone, a Taiwan newswoman said with feeling: "How good it would be 

if the mainland and Taiwan could be unified earlier!" She further believed that 

the existence and development of the Shenzhen SEZ would make her "confident of 
seeing the unification of the motherland." 
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When visiting Shenzhen, Governor Youde of Hong Kong also expressed the view that the 
Shenzhen SEZ is exceedingly important to China and to Hong Kong, that Hong Kong's 
prosperity plays a promotional role in the Shenzhen special zone's development, and 
that the Shenzhen special zone's development has an especially important significance 
for Hong Kong. 


6. Attracting attention from the outside 


From 1980 to this October, about 1,200 delegations, numbering some 8,000 people, or 
over 50 governments, brother parties, and specialists, scholars, and news reporters 
have visited the SEZ. Among them, 30 groups consisted of government leaders of the 
rank of vice premier, vice assembly head, and above. They have made extensive com- 
ments about Shenzhen. For example, Vice President Bush of the United States said: 
"Actual practice in the Shenzhen special zone has shown that it has developed greatly; 
it is estimated that it will attain even greater development in the future and will 
obtain even more American investment." Prime Minister Willoch of Norway described 
the "economic special zone as a catalyst which promotes China's economic development." 
The First Vice Chairman of the USSR Council of Ministers Arkhipov said to me: 

"After visiting Shenzhen, I have gained a thorough understanding that you have done 
well in establishing the special zone." 


The SEZ has also attracted the attention and concern of certain brother parties. 

Thus, So Yun-sok, member of the Political Bureau of the North Korean Workers Party, 
summed up his impressions of Shenzhen in the following two phrases: "A bold idea 

and a creative policy." Markovic, president of the League of Communists of Yugoslavia 
said: "In creating the special economic zone and carrying out the policy of opening 
to the outside world, the Communist Party of China has made historical progress which 
has not only reflected your extensive studies on the economic side but also added new 
contents in your building of socialism." The Romanian ambassador to China, Miculescu, 
said: "This enterprise of opening to the outside not only has a special significance 
for the special zone but also has a far-reaching significance for the socialist 
states such as your esteemed country and Romania." 


III. Can the SEZ Firmly Insist on the Socialist Direction? 


Since the special zone must introduce foreign capital and make frequent contacts 
with capitalism, the decadent ideas and way of life of capitalism can infiltrate 
through various channels. Under such special and complex circumstances, is it 
possible to accomplish the feat of "introducing and also resisting" and to firmly 
insist on the socialist direction? Facts have affirmed a definite reply, and this 
is that the special zone can firmly insist on the socialist direction. Basically, 
the following points must be grasped: 


First, firmly insisting on the four basic principles. What we are creating is a 
special economic zone, and not a special political zone. The SEZ, like the whole 
country, must, in just the same way, firmly insist on the four basic principles. 

The SEZ is an area under the leadership of the CPC, over which the People's Republic 
of China exercises full sovereignty. It observes China's laws and ordinances. The 
political power of the SEZ is in the hands of the Chinese people. Foreign merchants 
coming to the SEZ to invest, to establish factories, and to engage in other economic 
activities must abide by the laws of our country and can only earn legitimate profits 
from activities within the permitted scope. If foreign merchants in the SEZ violate 
our country's laws, they shall be duly investigated and punished. 


Second, using the economy of the whole country as backing. In introducing foreign 
capital and developing Sino-foreign joint-investment enterprises and enterprises 
with exclusively foreign merchant investment, the SEZ is playing a component economic 
role supplementary to the socialist economy. 
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The SEZ takes the whole country's socialist economic foundation as backing and represents 
a special zone under the macrocontrol of the socialist economy. We make use of capitalist 
funds, advanced technology, and scientific management methods to develop socialist 
productive forces. In the course of development, although certain passive factors may 
appear, we can definitely halt and rectify them, ensuring that the special zone will 
develop along socialist guidelines. 


Third, insisting on grasping with both hands. Simultaneous with carrying out the 
construction of materialist civilization, the SEZ bends its efforts toward doing a 

good job in building socialist spiritual civilization, employing various means to educate 
party members, cadres, and the masses in communist ideology and discipline. It also 
organizes everybody to study the basic principles of Marxism and the party Central 
Committee's guidelines and policies vis-a-vis the formation of special economic zones. 
For example, it invited Zhang Haidi and "model heroes reporting groups' from the 
Guangxi and Yunnan border frontlines to make reports in our city; and it also organized 
sessions to listen to recordings of Comrade Chu Zhou's speeches, guiding the masses of 
party members, cadres, and people of the SEZ to establish in their minds the ideology 
of serving the people with their whole hearts and souls. It has also grasped the 
building of educational and cultural facilities, since one-third of the city's 
financial expenditure is in this area, thus expanding the socialist ideological and 
cultural frontline. 


At present, in the SEZ, the great majority of the party members, cadres, and masses have 
a positive attitude, being anxious to open up and progress, and two-thirds of the 

staff members are known to have been taking part in spare-time cultural and technological 
learning activities. In 1979, the structure of the youth league was somewhat paralyzed, 
while a percentage of the party's bottom-grade organs was scattered and disorganized. 
Following the establishment of the SEZ, the organizational structures of the party and 

of the league have been consolidated, improved, and developed. In only the first 9 months 
of this year, over 1,100 youths have joined the Communist Youth League and nearly 

1,000 people have joined the CPC. In the SEZ, society is stable, public order is good, 
and the social atmosphere is also good. Recently, after carrying out an investigation 

in Shenzhen, comrades of a working unit of the Ministry of Public Security said: 

"In general, in the entire special zone, the social atmosphere and public order are good, 
better than our expectations." 


Fourth, dealing firmly with serious economic crimes and other criminal activities. 

For a period of time, certain of Hong Kong's underworld elements infiltrated into 
Shenzhen, doing wicked things, engaging in drug trafficking and prostitution activities, 
and generally poisoning the social atmosphere. As soon as such activities appeared, 
we at once took steps to forcefully deal with them, determinedly stopping them and 
exterminating them at their very outset. In their contact with capitalism, by far the 
great majority of Shenzhen's party members and cadres have been able to pass severe 
tests. Naturally, it is true that a small minority lacked willpower and succumbed to 
temptation, forgetting their righteousness in the face of profits, taking part in 
smuggling and speculation, and becoming corrupt and receiving bribes. Once cases of 
this kind were discovered, we at once began investigating. In the past 5 years and 
more, we have dealt with over 170 party members and cadres, or roughly 0.2 percent of 
the total number of party members and cadres in Shenzhen, In addition, we made full 
use of the corrupt elements to teach by negative example, to teach the party members 
and cadres to draw lessons therefrom and to strengthen their immunity to these evil 
activities. 


Fifth, strengthening construction of the party. We should install the party structure 
in the enterprises owned solely by foreign merchants or jointly financed by Sino- 
foreign (cooperative) units, 
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In the SEZ, the number of enterprises solely financed by foreign merchants and jointly 
financed Sino-foreign (cooperative) enterprise units has been steadily increasing. 

How to correctly handle the relations between the state and the foreign merchants and 
between the Chinese staff members, workers, and the foreign merchants is a new problem 
confronting party work in the special zone. We must emphasize that party members should, 
in an exemplary manner, abide by state laws and policies and the terms of the contracts 
and agreements signed by the parties and should, by means of their exemplary deeds, 
influence other personnel in the enterprises to do likewise. | 


Moreover, attention should be paid to the role of public organs in foreign-related enter- 
prises, such as trade unions, the Communist Youth League, women's federations, and so 
forth, and use made of these organs in handling various kinds of contradictions which 

may arise. In the process of cooperation with foreign merchants, it is necessary to 
respect their normal operating activities but also to supervise their observance of 
our government's laws and ordinances, and also of the terms of the contracts; we should 
educate the workers to actively take part in production and to strive to fulfill the 
production tasks, but should also reflect the workers's reasonable demands and protect 

and maintain their legitimate interests. We should educate the people on our side in 

foreign advanced technology and scientific management methods, educate them to con- 

sciously resist the infiltration of corrupt capitalist ideas, and enable them to run 

the enterprises well. 


Through actual practice in opening up to the outside world and reform, we have come to 
understand deeply the following: Opening up to the outside world and being corrupted 

by capitalist ideology are not the same. Naturally, opening a window, as well as 
letting in fresh air, may allow some flies and mosquitoes to come in. But this is, 
after all, not so terrible. If only we can do our work well and strengthen the party's 
leadership and the building of socialist spiritual civilization, the disadvantageous 
factors may be converted into advantageous ones. In our opinion, opening up to the out- 
side world can not only introduce capitalist funds and technology in the service of 
socialist construction but can also help to temper our cadres, enabling them to widen 
their vision, increase their knowledge, and invigorate their thinking, and can enable 
them to understand better through comparing the two social systems, the decadent 
character of the capitalist system, and strengthen their faith in communism. We 

believe that the special zone'’s broad masses of party members, cadres, and people all 
have socialist consciousness, are able to discriminate, and certainly will not change 
the socialist direction of the SEZ. Of course, if we lose our vigilance and abandon 

the above-mentioned work, a terrible situation of decaying social atmosphere and corrupt 
cadres might arise. However, we must repeat that if the Communist Party's leadership is 
in firm command, such a situation could never occur. 


IV. What are the SEZ's Future Prospects? 


The future prospects of the Shenzhen special zone's development are extensive and wide. 
In Shenzhen at present, a fairly good foundation has been laid on all sides. Its 
attraction for the outside has been laid on all sides. Its attraction for the outside 
has been increasingly augmented. The continuous deepening of the reform of the 
economic structure throughout the whole country and the further development of the 
policy of opening to the outside world haveplayed an extremely large promotional role 
in the construction of the Shenzhen SEZ. Development of the commodity economy of the 
Zhu Jiang Delta, exploration and development of the Nanhai oil field, the beginning 

of construction work on the Daya Bay nuclear power station, and development of the 
superior resources of Dapeng Bay have all enabled the special zone's economy to demon- 
strate its enormous potential power. 
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The signing of the Sino-British joint declaration un the future of Hong Kong has satis- 
factorily solved the Hong Kong problem and is beneficial in strengthening economic 
cooperation between the SEZ and Hong Kong and in promoting the economic prosperity of 
both areas. Development of the Shenzhen SEZ has entered a new stage. 


Based on the spirit of the central government's proposal on the Seventh 5-Year Plan on 
Shenzhen special zone's conditions, the Shenzhen CPC Committee has intially determined 
the following guidelines for the special zone's development from now on: relying on 
the interior, serving the four modernizations, being oriented toward Hong Kong and 
Macao, and establishing worldwide connections. Initially, it has formulated its 
Seventh 5-Year Plan. The various major targets for 1990 are as follows: 


An annual growth rate of 22 percent in the gross industrial and agricultural output 
value, of which the industrial gross output value will attain an annual growth rate of 
22 percent; 


An annual growth rate of 18 percent in the gross value of national income and an annual 
growth rate of 11 percent in the gross value of the per capital national income. 


In addition, we have compiled an "Outline for Construction of Socialist Spiritual 
Civilization in the Shenzhen Special Zone." The outline contains different demands 
according to different leveis and grades and different objects. For example, vis-a-vis 
the party's leadership cadres, it advocates strengthening the learning and study of the 
basic theories of Marxism-Leninism-Mao Zedong Thought and firmly establishing communist 
ideals. 


As for the rank-and-file party members, cadres, and people, the outline demands a firm 
insistence on communist beliefs and virtues, and lists 10 concrete demands as the norms 
and requirements for the virtue and conduct of SEZ citizens. Concrete demands are also 
made in regard to the construction and management of enterprises, such as those on edu- 
cation, public health, science and technology, sports, news, culture, and art, as well as 
social and cultural facilities and tourism areas. We have also decided to use legisla- 
tion to protect the smooth progress of the construction of the special zone's spiritual 
civilization. 


In short, during the Seventh 5-Year Plan period, efforts will be made to make Shenzhen 
gradually become the "four windows," attaining the status of a comprehensive special 
economic zone which takes industry as the major factor, is oriented toward the outside, 
has multiple functions, possesses a rational industrial structure, is advanced in 
science and technology, and boasts a high degree of civilization. 


The general plan for next year's work is as follows: intensifying the work in reform, 
grasping consolidation work, strengthening management, taking firm steps centering on 
improvement of results, striving for further improvement and development on the basis of 
consolidating the gains made, firmly insisting on industry as the major factor, actively 
introducing technology-intensive and know-how-intensive projects, developing an exter- 
nally oriented economy, and opening up a road for the special zone's further develop- 
ment. 


First, industrywill be taken as the leading factor and steps will be quickened in deve- 
loping an externally oriented economy. The economic structure will be readjusted and 
there will be study and production of new products, opening up of new markets, expan- 
sion of exports to earn foreign exchange, a solution of industry's internal problem of 
balancing foreign exchange, speeding up of the building of bases for fresh and live 
commodities, and the vigorous development of tertiary industry with the emphasis of 
services and tourism. In addition, preparations will be made to establish the special 
zone's trade organs in foreign countries, to acquire news and information, and to open 
up sales channels. 
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Second, we shall continue to improve and perfect the investment environment, and do a 

good job in importing and introduction work. In the energy, communications, and tele- 
communications sectors, construction will be strengthened. The auxiliary and supple- 

mentary engineering work on the three industrial areas of Bagualing and so on will be 

completed and perfected; legislation and judicial work will be strengthened, so as to 

attract more foreign capital. 


Third, the steps in all-round reform will be quickened. A market system embracing 
funds, technology, news and information, and talented personnel will be installed, 
regulation by market mechanism will be put to full use, and microeconomy will be 
invigorated under macrocontrol. 


Fourth, overall management will be strengthened. Speed and results will be unified. 
Under the precondition of improving economic results, a definite growth rate will 
nevertheless be maintained and first of all it will be necessary to restrict next year's 
scale of capital construction to this year's level. For this purpose, we shall continue 
to put in order and consolidate the tasks of eight aspects of work, including those 
related to enterprises, capital construction projects, collection of taxes, borrowing 
and transferring of cadres, the temporary residential population, and so forth. At the 
same time, we shall strengthen the work of the supervisory organs, such as the auditing, 
Statistical and accounting units, and establish and perfect the various kinds of regula- 
tions and systems and close loopholes, so as to ensure the healthy development of the 
special zone's economy. 


Fifth, building of socialist spiritual civilization will be augmented. Party reform 
will continue to be grasped well and ideological and political work which has ideological 
education and disciplinary education as the main contents will be strengthened. 

Building of cultural, recreational, and educational facilities will be speeded up, and 
cultural life will be enriched. Social order will be consolidated and various kinds of 
crimes and serious economic criminal activities will be dealt with firmly. 


Shenzhen special zone is a special zone of the whole people. Comrade Xiaoping has said 
well: "To make it a success is our common wish." Over the past 5 years and more, we 
have always devoted our efforts to realizing the wishes of the central government and 
the hopes of the people of the whole country. However, the SEZ is, after all, something 
new. Due to the lack of experience, our work cannot avoid encountering different kinds 
of problems. Its future development may possibly meet with certain unexpected condi- 
tions, and errors might be committed. We shall definitely follow the policies of the 
central government and effect the building of the special zone even faster and better. 
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[Feature: "Notes Written from Memory on War of Words Between Chinese and Soviet 
Representatives -- Part 1] 


[Text] This reporter had an interview with Tang Honggang, the Chinese representative 
to the Sino-Soviet frontier talks, in a new city on the banks of the Heilong Jiang. 


Tang Honggang, a tall, thin man wearing black framed glasses, was a little more than 40. 

He looked like a true scholar. But when the conversation began, this reporter found 

that he was soldier with military credentials. Sheleweistov, a 48-year-old Soviet 

colonel and a quick thinking man, incisive in conversation, was for years Tang's | 
counterpart. During their talks over the years, there were many humorous stories. 


The First Story -- Flashlight and Intercontinental Missile 


After talks on the Soviet side on one occasion, the Chinese and Soviet personnel were 
watching television in the lounge. The dazzling white spots in the screen were 
accompanied with humming noises. Colonel Sheleweistov explained to Tang Honggang with 
regret: "Our electronic products are not as good as Japan's." 


Tang said jokingly: "I suppose you are good in one field -- intercontinental missiles." 


Once during winter, when had night already fallen on the banks of the Heilong Jiang, 

a group of men were leaving the meeting room. They had to use flashlights on their way 
back. With a flashlight in his hand, the Soviet colonel sighed: "Our flashlights are 
so crude and awkward compared with those made in China." 


Tang Honggang continued: "You are really a materialist. But there is one thing I don't 
understand. Since you can make A-bombs, why can't you produce good quality flash- 
lights?" 


The Second Story -- If Bombs Are Planted at the Front Gate of Your House 


The Soviet colonel said: "As the Chinese saying goes: ‘Since ancient times, those who 
have military knowledge are not necessarily militant.'" 


Tang made some additional remarks: "This was one of the two lines of verse written by 
Zhao Fan for Zhu Geliang during the Three Kingdoms. As far as I can remember, there is 
also a Western saying: ‘Rome was not built in a day." We must cultivate our friendship 


over a long period." 


The Soviet colonel repeatedly declared: "The Soviet Union is not a military threat to 
China." 


Tang said: "Only when we are loyal to the facts can we be loyal to truth. This is one 
of our beloved Premier Zhou's mottos." 


Tang then drew an analogy: "Mr Colonel, if there are bombs planted around your house, 
can you sleep safe and sound because they have not dropped inside?" 


The Soviet colonel smiled and shook his head. He had nothing to say for himself. 


(To be continued) 
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[Feature: "Notes Written From Monory on War of Words Between Chinese and Soviet 
Representatives -- Part 2 and Last"] 


[Text] The Third Story -- Only Spring Breezes Blow From China 

In May, a strong breeze from the south blew on both banks of the Heilong Jiang for 
several days. One day the Soviet colonel greeted Tang on the other side of the river. 
Looking at the distant clouds, he said: "Mr Tang, over the past few days, we have been 
hit by the strong wind blowing from China!" 

Tang replied with a smile: "Mr Colonel, the wind blowing from China is a south wind, 
which brings us spring followed by summer. The Chinese people are most afraid of the 
wind which blows from the north. It is the cold current from Siberia." 

The Fourth Story -- He Only Loves the Girl From the East 

When both the Chinese and Soviet representatives were seated in the conference room on 
the Soviet side on one occasion, Tang said: "I would like to introduce our new inter- 
preter to the Soviet side. His name is Zhao Tianhe. Do you have any questions?" 

The Soviet colonel asked: How old is he?" 

Tang replied: "He is 21 years old." 

The Soviet colonel asked: "From where did he graduate?" 


Tang replied: "He graduated from the Changchun Northeast Teachers’ University." 


Looking at the young and handsome interpreter, the Soviet colonel asked: "Is he 
married?" 


Tang replied: "Not yet." 


The Soviet colonel said in earnest: "How about finding a girlfriend in Blagoveshchensk 
(a Soviet region on the Soviet bank of the Heilong Jiang)?" 


Tang replied in a relaxed manner: "Thanks very much for your kind concern. I know very 
well what kind of a girlfriend he is looking for." 


The Soviet colonel said with great interest: "Tell us more about that. I will try my 
best to help him." 


Tang said seriously: "He is in love with a girl with black hair, black eyes, and 
yellow skin." 


The Fifth Story -- I Am Directly Under the Ministry of National Defense 


During an informal conversation after the talks, tht Soviet colonel asked: "Mr Tang, 
I really don't understand the relations between your frontier guards and frontier armed 
police. To whom are you responsible?" 


Tang replied politely: "To be frank, I am directly under the Ministry of National 
Defense and my boss is Zhang Aiping." 


END OF 
FICHE 
DATE FILMED. 
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